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Gjergji et al.2024; Priem & Gabellone, ) ;s S il e Lila elldy calasin) gils (ulie
(2024

: SIS Caneng
WACC = {(E/V) *Re} + {(D/V) * Rd}*{1-T}
POl s

daayall JW) Ly 4a<s WACC=

gl Lgiahy ASLl) (B4in E =

Ldgull Lgiaiy (D =

V= E+D

4Sldl Ggaa AdRe =

o) alsRd =

dnyaall Jaeal =

WACC = 3als 41 Sa5
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lia] pkial] (b -
0o Lol pen iy (Al Jae A$HAl L LaasSall Clgall dias o e tdagSal) duslal) (1
Ll dowl) DA o Lguslid a4l A JS dolgs Jght Lapauan Al gaad) bl s
(2021 «g)le) dshs aise o Bypdially AHAl) 3 A sSal) dgall daa]
OWgov : )b Al Hays
Faysal) auhall Jas A58 3 DY) Gluwgally GIGE) Las o jud dawdal) 48lal) (2
e B JS Blgs Jgls lapaeas ) dugindl el DA e Llily aas 55 - (e @, 2020
Bysdially A55al) b Aalall A0 ol Aescsiall Aeand Asgial) Aol DAS e DA (50 Lgusld
.(Muslim & Setiawan, 2021) Jgsi adga A
OWinstu : 3L A pg
rdblal ofpsial) uld -
sed Al Shaial e e dilaanyl 3l Grea 2 cAlled ST K8 lacaydl) Lasy
A i) el ASLl) JSaa Jisal) jiiall (g ABa) Jaial Lgidlial 25 A clpiall (4o Ao gana
b Lo hinall o2 Gauaiy . oeilall Adgfiges 8y jaaly cJal i)
I e Al Jea¥) Jea) Ao SN Jles) dend DA e Ll o 4 dad) (1
i lgililasy elsaal dagail elldy (L)l aliadll) L) Jlsal e S5l slaiel (520
(Javaid et al., 2023) juilly (DY) Hhlie ciladle sl e Hdsall 138 G 5l 5aL3)
LEV: y)lu 4l yans
ol 138 Gangy Cum AN Jgaal Jaay el winleslll DA (e 4wty :AGEN aaa (2
.(Muslim & Setiawan, 2021) gass Cus (o SIAN G CBAY) Wl )
Fsize: 3L 4
b 85 (sl Jlaa) o~ il dad DA (e 4l 2 1J gl o silal) (3
(Alkurdi et al., 2021) Ylse Giaai e A58 55089 5US (530 Jon g, g N
ROA: 3)lb 4 ey
Augidall lgsad ) Adend) A$53) dad o s Jaee sag tdaiBal) daadl) ) Adgud) dasdl) (4
Lalall Joua¥) (0 Jby IS Qe agaa) g aiene dndyy Lo laie ) 5L Lol 238 a2dicdy
Adle i S Al sl byt Al Lgiad) il PA (e lgple Jgeanll 23

M/Bratio: 3L A 3y
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¥ daalall CilSa ana o Al aaball QIS 1) Ladb e g 1A gaball aas (5
«Ernst & Young (PricewaterhouseCoopers :Deloitte) . dlialls Big 4 L)
paball e Y T a8l 3L ang i Pl e Lol g @y e 5l (KPMG
(Alkurdi et al., 202]) 1y A 0 &85 LS das)Y) dashiall ColSa aa alal)
AudSize: 3L A ey,

ipally daagionall agedl dnasll (DY) Sl ilsie dnags il plhaind &5 1y Jalaa (6
wles &3 Cus ((CENESIZOGLU et al., 2016) i 53 e by dalra lal 3l
Excel zaliy dhuly slope Juall dla P o1
Beta : a5k 4l 3y

B3 Gudae )l 8 e laall 51Y1 Galae eliacl e IR (e 4l iy 5aY) ulase pas (7
9 WS clael 3 e Ja VT AN Gua (Javaid et al., 2023) il dadd) 4\ 3,4 JS
(17 0 2023 Al Boud) d5a) Brde Aaledl salall IS, LaSon A3V b s
BOsize : 3L Al jax

ol e oled LS a1 (s Jas cplial slime§) se s tplaY) s 4D (8
adadl) cliac] Gl ) L ga conliall daal) ey Gua AIL) daad) Aol ASHE UK 853 (ulae
Gl Byl 2a) Bydie duaslud) 5ol CISHAY AaSn Aa b riage 58 LS ST Lagd
sliac] dae pgane o Culiiall sliacV) aae dand DA (e 4l aing (17 .o <2023
.(Javaid et al., 2023) s)3y) Ludaa
BOindep : 3L 4 s

el LS ) DI 53l )1 Galae sliacy Clelaal) s 15181 (ulae cilelaia) 23 (9
el Lladll s Bse a5 A$5d IS Blal Galae jolis b ALl Aicdl d4lgs \gie
i Y 5 e clelan) ae o ) Goull s @3 3)aY) Gudaag IS ,A] daSal
GlSHal) AaSon AN b mange s WS 55ei 3 (80 g Ll Janey Lind) Pl clelan) 4 e
odae clelaa) e Cluny gl 2y (28 . 0a 2023 bl Gaudl dia) ¢ saldl)
.(Salehi et al., 2021) . DA 38,40 5y

BOmeet : 3L Al jan
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;A z3lai 3.3.6
tWal) Gud) 385 e A sall AL Gulis oY) (e G Allall Aabal) i ) s
Gyadly Anpdall HIHAN 8 Jlall uly Al e dwacagall LIl A il 350 1Y) gl
gasral L)

WACC= B0 +B, OWinstu it +B, FirmSizeit +B; LEVit +B, ROA it + s

M/Bratio it + pPgBetait +B, AudSizeit + g BOmeet it +f,BO0sizeit +
B10BOindepite;, . . . (4)

10l G
Pha | Al (WACC) dasyall Jlall Galy 2485 Jas ey Lilie Jlall Lilie JLall Ll 443 : WACC
.t
) s gl Jalas B0
£ Pla i ASal duegdl 15 :OWinstu it
.t ddl DA iS5 aaa :FirmSize it
£ ad DA as,al Al 4l :LEV it
A P T ASHED e diladl Jaze :ROA it
A DA ASE L jaall \giedl 48 gull Aadll Jaes :M/Bratio it
Al P AL a)lal aalill iSe aas :AudSize it
L P aSHal by Jalzo :Beta it
A A Pla i A 5ol eae clelaa) 2 :BOmeet it
LAl PR A §)la) e aas :BOsizeit
£ DA T AN 5yl (ease DE) :BOindep it
Aalally Al clysiall jlaaiy) #3sa cDlles : Byg.e-. By
) dliles b error term sl Wadll o i residuals 8l Jia i,
rlal) Gl A5 e duasSal) ASlal) Gulis SBI Gsleig
S Byl dapaall ISy aN 8 L) ) 28l e daegSal) AL 1 Ll o 3ga 1 SN 2 3gal)

JEAE I
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WACC= B0 +B, OWgov it +B, FirmSizeit +8; LEVit +B, ROA it + f

M/Bratio it + B, Beta it +f, AudSizeit + 83 BOmeet it +f,BOsizeit +
B10BOindepite;, . . . (5)

1Ol s

PUa | Al (WACC) dasyall Jlall Galy 2485 Jassias Lilie Jlall Lilie JLall Ll 243 : WACC
£

s s ol Jalas B0

£ Pl T ASHal 4w Sl a5l :OWgov it

dad DA as‘)‘ﬂ\ e :FirmSize it

£ L DA Al AW dasl) :LEV it

£ Pl aSall Jea) skl Jaes :ROA it

A DA i ASHal Ll Wiedl 4840l dadl Jaes :M/Bratio it

ddd Pla i aSall by Jalea :Beta it

L) Pla i ASHal 5Hla) (eae cilelaia) 2ae :BOmeet it

.t dadldl J\JA i 2\5).&3\ b\dl A2 aaa BOSIZeit

A P i aSHal s)la) Jease 4D :BOiIndep it

cAdalially Aliieall clpaiall HlasiV) =39 COllas i By, B

¥ dalee b error term Jlgdall Ul aa ol residuals ilsd) Ji g,

rdatiial) Lilasy/ culll) 4.3.6

el )V 7 3sa aladiuly STATA 18 dileanyl) dojal) galiy Aaulsy Slaay) dabatll o
«(OLS) regression with standard error ()Ll sl Gl e L) rall Glasjall Aoyl
bl sl () Aanhall o3 Caags Al z3la 8 JLall () 45y Sl (< g 3D il
llally adgiad) all B Al Slasye sane Jil DA (e AR s30 Gt ) cOaleall

Cun il 483 (520 aul COLalaall 38 (ge (I (glarall Uadd) Cilaa 3 celld e sdle . Aladl)
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Baclia 5l 4liie culppaiil) CulS 13 glady ()0l aidll 8 AR (ae 3aaT Glo (glaaal) adll e ley
iy S il S jreal g)haall Uadl) (1S LS8 diladl) 2il) oo

:(Normality Test) avbl asjsill jLis) -

Gty «hnall anlall asll JLasl Lagie Js¥) pamitn ¢ oanball migill ChLasl (e pleg g
Jkasl ehal 5 Normality Test of Residuals jlasiy) =3l Jlsd candall gl jlaaly SG
Luhall dae @latiall anall a0yl llxiel (e sasall (Shapiro-Wilk Test for Normality)  yuls
Jsd o Cum %5 (e ST P-value VAl (ssise 05 o cama HLasY) 13g) Tadgy ccle Unll paeal
el sl HLad) il eagy S Joaally ¢ pandall poisill aiis cbball ol S panall (2 il

Al Jaa @l piaiall
A yall ) yaaiial ‘53_\41:5\ sl Hlod) Al 1.1 Jsaa
Prob>z z \Y, w Obs Variable
0.000 14.587 367.277 0.382 937 | WACC
0.000 11.702 114.224 0.808 937 | OWgov
0.000 8.862 36.161 0.939 937 | OWinstu
0.000 9.289 42.991 0.928 937 | BOMEET
0.000 3.533 4.180 0.993 937 | BSIZE
0.000 9.135 40.391 0.932 937 | Boindep
0.000 13.839 271.299 0.544 937 ROA
0.000 4.383 5.899 0.990 937 Beta
0.000 13.721 258.650 0.565 937 | M/Bratio
0.000 8.799 35.257 0.941 937 FSIZE
0.000 7.511 20.925 0.965 937 LEV
1.000 -6.594 0.069 1.000 935 | Audsize

ANV (ggine daid O G cduhal) Chpaial anlall auygil) ddlvic) aae (1-1) a8y Jsaad) (e ey
Al 4l ) Elliott & Woodward, (2007) JLal x5 duhall cyuxial %35 (e S8 P-value
Lilas) @bl aladiul (Sa 3ke 30 e e @lajiall 2o nh Jllg aaal) 5 Gilial) aladia)

o gial) aladnuls Statistics Parametric
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A(VIF) ool aduias Jalea —
ol BlyY) S (e 32a3l Variance Inflation Factor (VIF) cplall st dalas Clus Caagy
S Ol o Lg8 Laliy) ABDe gag A Caaa (53l Multicollinearity ((adll 715331 ) sasial
e ASaAl) 38 e CAESI wig LAl ciliiall e layal Qs 2 ) Al i) e i
Lgany Aldical) Spuiiall G 2axiall add) Baliy¥) day aaadl VIF olall sl dalee Glus Pla
Jalan dad lacigia (5S Ledie a2t 22eial) Jadll Lol Y1 Al<ae of Gujarati (2004) zcasly - pany

10 oo SSTVIF cplall adim Jabas dad Jassgio 055 Ladie jgliig 10 e S8l VIF pulal) adas

2.1 Js
Tolerance VIF
.852 1.174 WACC
417 2.399 OWgov
732 1.366 OWinstu
.882 1.134 BOmeet
.872 1.146 BOindep
707 1.414 BOsize
.895 1.117 ROA
875 1.143 Beta
905 1.106 M /Bratio
.336 2.979 Fsize
.662 1.51 LEV
.585 1.71 AudSize

Gl paiall G saxiall Jadl) Tl V) Al L el ¥ Al cysia o (2-1) Jsaadl (e ey
Lyd 33 @ Geg 10 e S8 VIF Gulil) st Jales Ao Jacsgia iy Cam ¢ ranyy Lgudany Aliicaal)
CAY) Gandl e Lgaan Aliid) il yriall Pl

:(Descriptive Statistics) dujs)| Sypiial Aagll ilasy/ flall -
Cliall Lbaasgl) lelan) any e Cagishl Yol lule any Aapall z 3 il b el U8
iyl il o) el Gl duiaasl) clelan) araind Al - 3lail Abiaall il
CRfSy Lbiny Ailaan] S i 3 (il (o Abla i€ ngh b Dbeagll Clelany) Laelis Gus

Lia sl Ailas) ) (e 2l e aldie¥) Koy .+ ase ciay & Clagladl (e 5,S 4uS
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dalaal) & ganl) Adaa

eV dadlly Min 531 dadls Median leall Jasll dads (Mean luall Laogid) dag Lgiay

.Standard Deviation 5)luall Calyai¥) dady (Max

Auhall Glpatia paead Ldagl) Glelas¥I3 1 Jgaa

Max Min Std. Mean Obs Variables
Dev.
925 .001 076 067 937 WACC
0.837 0 0.225 0.114 937 OWgov
0.75 0 0.342 0.315 937 OWinstu
22 1 2.047 5.515 937 BOmeet
16 5 1.518 8.432 937 BOsize
1 0 .144 477 937 BOindep
371 -5.816 .208 .01 937 ROA
1.724 | -1.059 297 .819 937 Beta
78.08 3 4.15 2.734 937 M /Bratio
9.016 4.281 .802 6.551 937 Fsize
1.14 .003 254 A72 937 LEV
1 0 5 .494 935 AudSize

Tl Ludjall Jas @il yaiall descriptive statistics duiaa sl cilelasy) sdel (3-1) & dsx> Gy
Mgl aiy Lraly clacsiall Sl aaas aubais DA (e c32aLie 937 auai Allg 21

:Correlation Matrix bL3,Y) 44géae -

L) dalae JU3 (e Lealatly dubal) Cita cp AN 368 (530 (e blit)) Adghina prangs

Ll )Y) ddghias aadindy cdiginall (g5ine A (e Auhall Cljuaia G als )Y digina (s3] ALYl

o Gt Bise % 80 e w3 Al Bala V) cBlelea et Ayl Giliia (g ADlad) sl saeial)
a8y o Ua 55 Y sle IS5 Al 25 % 80 oo J& ) il of (gl ¢ adll #1503V Aia a9ag
Aol sl (Ally oz el lghaday A clpsiall G JaliyV oladY Ay L) L &ilas ) cllal)
e paiall G (mlag) BLo)) 2sas ) ngall dadll ol s 14+ 5 1 0w Le b)Y dalas
@reall LUV Jelae Lol da)all Jae pasiall G oabes Doy} 3gmg ) Adlad) Lol jay sl

(Chan et al, 2022) ;siall G Jad Lli)) dgag a2e A i
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Ja saill e Al e maend (s Bl Abghiae Julad i 14-1 Jsaad g,

14 13 12 1 10 9 8 7 6 5 4 3 2 1 Variables
1 WACC

10075 2 |Read(fog)

0022

10020 0031 3 |ReadW)
052 0

1 02r 004 0084 4 [ OWis
0 0605 00

10149 0287 0023 003 5 | OWgov

0 0 048 0284

10213 0073 0167+ 0033 00f] 6 |BOmeet

0 002 0 038 071

L0022 -0177¢ 0098 0253 0016 0097 7  [BOindep

0,509 0 -0003 0 00633 0003
10219 0063 0329¢ 0178 0371 0006 001 8 BOsize
0 -0055 0 0 0 086 073

1 od2re 0012 004 0087¢ 0015 0247 0002 0021 9 Beta

0 An9 029 0007 0638 0 0% 054

10178« 0152¢ 0138 0086 0035 0216 0504 0 009% 10 LEV

0 0 0 0008 028 0 0 0% 0002

10387 025% 0505 0310 0169  0477% 0206 0645* 002 014 11 Fsize

0 0 0 0 0 0 0 0 509 0

1 017 0108« 0054 0037 002 00% 007 0082 002 002 00M 12 [M/Bratio

0 0001 0097 0 0498 0285 0019 0012 055 01% 17

10113 0183 0083 005 0096* 0037 0129* 005  008* 0039 0009 0005 18 ROA
0001 0 001 0125 0003 0264 0 0126 0009 0233 0781 0868

1 0114 0064 0567 0228 0108 0317 0238% 0131  0289f 0318 0519 0045 0094 14 | AudSize
0 0051 0 0 0001 0 0 0 0 0 0 0173 0004

\JA_g c%80 e dﬂ .5::1.\3_)‘ &ﬁ.a &L\)@.L: aubﬂ\ CJL@ ‘:g C'_a\):\ald\ @A& ui (4_1) ?5-) JJJ;J\ %) C\_aa:xf_g
LS il il o ol (s (Sasg el Jae cihiiall i Jadll 2 1e3) AlShe 2ga5 ae e Ju

4S5 bagia il puaiall aa digieag Al Al OWiNSstu Loswgal) ASL) e Jasiyy —

Ligine (s5ie dic (—0.084) LliyY) Jalas Ao cialy Eun (WACC) dazyall Jldl
Ol Gl A U e gal) 8L 5065 xie il (4l <% 10

A8l Jacagie ) juaiall ae dogine ey Aidlu A OW Gov daasSall ASL) juiie Jasiy  —
AL 5al3 die 4l (6F (=0.035) Ll dales Lo izl Gun (WACC) daayall Jll iy

W) ly 4l a5 daegSal)
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AUl il ae dogine ytg dnge Ay BOMeet 5)2Y) pdas clelaal 2o juaie Jasiyy —
sie 4l (6l (0.01) Jlay¥) Joles dad cily Cun (WACC) dasyull Jlall ufy 4S5 Jass e
Ol el 485 05 50y alae cilelaial 2ae 5005

bgio il el ae Liginay dinge A BOindep 5)5Y) (s LD e basy —
Ligine (s5iee die (0.097) LlayV) Jelas Ao cizly Cun (WACC) dazyal) Jlall Ll 4a
AW ) 38 05 8y Galae A i) elacY) sae 53L5 xie 4 () %10

AUS Lawgie plll puriall ae dagine jug dange ABlay BOSIZE 5)3Y) Gulas pas yixie sy —
aae 53l aie 4l 61 (0.011) LlayY) Jeles dad cizly Cum (WACC) daapall Jll )
Ol ey A 05 ))aY) alae sliacl

W Galy 48 Jacigie ol uiial) ae dogine g dunse dDley Beta Ly Jolee by —
25 b dalas 3345 die 4l (1 (0.021) Lli¥! Jalas dad il Cua (WACC) dasyal
Al Gl dass

Wl Gl A8 Jagie ] uiial) as duginag Al ADlay LEV &Ll dx8) yitie Jasiyy —
4l &1 %10 digins gsiuse 2ie (=0.099) LoVl Jalee dad iily Cua (WACC) das
Ol udy 2815 i A 0ld) dedlyl) 5L die

W Gl 32 Jagie alll uiiall as duginag Al ADlay Fsize A$al) ana yuiie lasy —
Al &l 10 Lisina (ggine die (—0.124) Blsy¥) Jalas dad cizly Cua (WACC) oyl
() eS8 S 358 aas 8L die

ae Lgina g Al Al M/Bratio a8 dadll ) ddsul) dadll Jaee paie sy —
Lo,V Jeles dad cily Gua (WACC) dasjull Jlall ufy 4S5 Jansgia aolil) jzisall
) el el Jas & giaall dedl) ) A gl Aasdll Jane 50L) die (61 (=0.044)

A< Jacgia il paiall xe dagina e g dunge Ay ROA Joa¥) e Slall juie Jasiy —
e el 5al3 xie 4l (4 (0.005) Lliy¥) Jelas e caly ELaWACC) daayal) Jlal
Ol )y S5 3 ASLal (gha

A Jansgio i) yuaiall ae dagieay ls Ay AudSize o)A aaball pas juie by —
Ligina (s5ie ic (—0.094) LliyY) Jeles Ao cizly Cun (WACC) dazyal) Jlal
o 4S5 Ja LS )Y dealiall lSHE aal o)l maliall g€ s 84l (6 %10
JW)
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Al pae mlla tas (sl glds JT das Ao sl

caaxiall Jlaad¥) (s il e JalyY) Adsteae Julad il calias a8 4 ) s s)Lay) jaatg
S el 8 38 aaeiall lasiV1 udas Laty ecyiiall (solal Lol ) ddstean dilas oY
Gagyd olaal) die daetal) jlaai¥) ol i e Eiald) adieie Gllily (ga Y eyl
Syl

Adanl) Aual) il yaeady Ad8Ls 5.3.6

Sl Gl 2l g (e sSall LUl dpnssball ZELA) (o IS (o A 16,1 g idage

WACC WACC WACC VARIABLES
nonfin_firm fin_firm all_firm
3) ) (1)
0.0932** 1.804%** 0.198%** OWinstu
-0.0441 -0.656 -0.0944
0.0153 1.145 0.375%* OWgov
-0.0924 -0.72 -0.151
-0.0292 0.122 -0.0327 BOmeet
-0.032 -0.324 -0.0446
0.106 3.650%** 0.261* BOindep
-0.0875 -1.397 -0.158
0.112 -0.0567 0.218%* BOsize
-0.0764 -0.455 -0.105
-9.45E-06 -1.75E-05 1.13E-05 ROA
-2.18E-05 -0.000195 -6.22E-05
0.505%** -0.253 0.339%** Beta
-0.0402 -0.377 -0.0656
0.302%** 0.563 0.329% %+ M/Bratio
-0.0821 -0.672 -0.0976
2.631* 29.86%** 8.772%** Fsize
-1.389 -9.1 -1.743
~1.356%** 2.033%** ~1.187%** LEV
-0.0592 -0.678 -0.0775
0.0418* 0.0554 0.0287 AudSize
-0.0254 -0.357 -0.0419
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—3.432%** —11.33*** —4.783*** Constant
-0.473 -2.646 -0.644
804 131 935 Observations
0.562 0.397 0.306 R-squared
YES YES YES year
YES YES YES Industry
Robust t-statistics in parentheses
*** p<(0.01, ** p<0.05, * p<0.1

cdeautll oY) il GlaT Lad -
Gomdls dnpaal) SIS muas (& Oy Al davenssall LS (g Ailian) AN @l ADle 350 (HI
10 gad) L)
dpnssgall L) (0 %5 vie dagina dunge ABLe 35ag (1) 2seall (& G (6-1) Jsaad) DA (e
Lansusgall ESL) ol LS 43l (4l ¢(=0.0944) (g5ise 2ie (0.198) Lalay¥1 dad curly Jlall ) il
Aslall i agag e ot Al duca il Jod w 4ilb Digia DA O Ly Ul ) 2S5 Lgma
gl AL (35udly da o) GIGEN A Sl Guly A e daensgal)
) gl agale dudadll il Gubaly dalle by ddle ) GUGA ands xio
dautall Allal) il (Bl Al dpanifal) ASlal) ¢ Auilan) AN @ ABle 3499 (H1a
g grad) dadlal) (3 geally
AL o %1 e Aigies Lnge ADle d9ag Gty (2) agenll A Gt (6-1) Jeanll DA e
LSLY ly LlS il 61 ¢(=0.656) (s5ian xic (1.804) LaliyV) dad cialy Jlal) (uly 26S5 5 pesns ol
gy e pan Al Al Joi s 43l Ligine Bl G Lasg Jlall (ul) 2S5 Lgaa )y Fpnsnagal
gl AL sadly dajaal) Adlall ASHal 8 JLall () A8 e A gall £l
L) e @l A Jlal () iy A dall ALl (p duilan) AN il ABe aga9 (H1b
rdzagral) dallall (3 gually dayjal)
Lansnsgall AL (4 %5 die digine dange Ao 29a9 (3) 2senll (B Gt (6-1) Joand) Dls (s
ALl WS adf g1 ¢(—0.0441) (ssie 2ie (0.0932) Lali V) dad cualy Sl Gl Al
Sl agag o pan ) Al Jod s 4ild Ligine Al o Lasg Jlall (ul) 2S5 Lgan )y dansragal

Ayl L) 3sadly Aapaadl AL e Al b Sl Gy 485 e Luacgal) AL
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Faysalet al. sKopyrina & Stepanova ( 2023) (e PLS e Sl all LIS bl glgw

o) A5 pacisall ASLal) (s dgine dunge ADe ang Sl AlHares et al. (2020) A2020)
Oslly LY 3 dajla ulas gty A jiall Syl (o 05 Asasnssall ZEL O (g5 G JLal
Sl Csading Clunssall 33 (ya D) G (g JA) st iy L Jlad) Gy 285 0L (8 Canes Laa
Laihia¥ g dallall ilaslaall 8 89a8 ol Laa (paficeal) 408} dalie joe cBllaty cilagles

oy RIS 3505 ) (5352 e (s iall (i G (o 2y ASRAN 3 il 138 <091 (pppeianal

.(Wang & Zhang, 2009) Jul

rdafll LY papills Gl Led —
Lllal) Clal paan (B Jlall () AalSig dag<al) Alal) (pn dilan) AN il Adle 3ga9(H2
rdgagrad) ddlall (3 gually dajaall
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Abstract:

This study investigates the effect of ownership structure—specifically institutional and
government ownership—on the weighted average cost of capital (WACC) for companies listed
on the Saudi Stock Exchange (Tadawul) over the period 2017-2023. Employing a deductive
quantitative approach, the study utilizes firm-level data extracted from annual and board
reports, applying a pooled Ordinary Least Squares (OLS) regression model with robust
standard errors to account for heteroskedasticity.

The empirical findings reveal that institutional ownership exhibits a statistically significant
positive association with WACC at the 1% significance level across the full sample and within
both financial and non-financial sectors. Government ownership also demonstrates a positive
relationship with WACC at the 5% level for the full sample; however, this relationship loses
significance in disaggregated sectoral analyses, indicating potential heterogeneity across
industries.

This research contributes to the accounting and finance literature by offering empirical
evidence from the Saudi market—an emerging economy with a unique institutional
environment—on the capital cost implications of ownership structures. Despite its
contributions, the study's scope is limited to two ownership types. Future research is
encouraged to broaden the framework by incorporating family ownership, foreign ownership,
and managerial ownership. Additionally, future studies may consider introducing moderating
variables such as board characteristics, audit committee effectiveness, and report readability to
explore interaction effects between ownership structures and WACC.

Keywords: Ownership structure; Cost of capital; Institutional ownership; Government
ownership, Companies listed on the Saudi Stock Exchange.
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