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Summary

Obijective: The current study aims to identify the role of financial dimensions in modifying the
relationship between the effectiveness of internal control and the level of credit rating of
companies, through application to a sample of Egyptian companies listed on the Egyptian Stock
Exchange. Design and methodology: The study relied on the content analysis method in
examining financial reports during the period from 2017 to 2022. The study sample consists of
61 companies distributed across the six sectors, and within a time series of 6 consecutive years,
so that the final sample of the study consists of 366 observations (61 companies x 6 years), and
by excluding observations with missing values amounting to 37 observations, and by excluding
abnormal and extreme values amounting to 41 observations, the final sample of the study
becomes 288 observations. In order to test two main hypotheses to clarify the impact of the
internal control structure on the level of credit rating, and also to know the extent of the impact
of financial dimensions on the relationship between the internal control structure and credit
rating. Results: The study found that there is a significant direct effect of the effectiveness of
internal control on the level of credit rating, and also found that there is a significant direct
effect of financial dimensions on the relationship between the effectiveness of internal control
and the level of credit rating. Recommendations: The need to develop internal control systems
in light of information technology to be compatible with the goals and policies of the firm, and
also adopt guidelines and directives to design and implement internal control effectively in the
Egyptian business environment in a manner that is consistent with the capabilities and
circumstances of each establishment, and the surrounding environmental conditions. Also, the
need to enhance the real independence of the internal audit department and work on holding
courses for credit department employees to understand and realize the role and importance of
internal audit in the process of making the right credit decision.

Key words: Internal Control Structure, Credit Rating, Financial Dimensions of Companies
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A Ciatl) A ady A agen Lae cddlal) Loy )lis Baga 8 AN B dua )l CabLY g oy paional
JAS,al

Bya) Aalalal) L8N Calaal e o) (2024 es Al 2024 (pasey alie) e DS Aul g5

sLiiall dalall Znslia) gy ie dedll Bl e slinall 53 daliay) e 3 (JleeY) bl
V) s Syl ¢ ALY lghias o € (<8 Lol Ll dsiuly 2530 sy S5 Ml

Al Wl sligl e 5508 ST ()68 Ll cdaitiye Al culayy Bale Chibal (godll L)
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S Canaill o) (2019 golaadls ¢uali ; Bhattacharya & Sharma, 2019) 4uhs Lad (g5
Adle ulea o el @lly (€ 2 cdasiall dgall ALl 83 3 auiills dacadiall dgal) () e um
e Gl (g cdanall dgall Aamall Lllally dalai®ly dclbiad) Jalsall Cilise o Jo i dac iy
daalaal Glagleal) 028 Jie yidss Ao dara Jlad L) JS8 2505

Oe 2l 8 Llalall L& o0 Sl () (2024 ATy dens) Ay e Jaie Gl
& Jdy (o en LN A G ) Al sda <o ald a8y (Al bl dasall Hhlad)
L) LAl Al Ll e 2l e aelis il Lghgan @iy Lganaaty el Gl

L) 3lgall lacal Bale) ilye a3 5245 of (Lobo et al., 2020 ;2020 «pea) dudyy cilial LS
LB IS A dupss Cinm dasl 3ga o Ju IS 3 AW il sasa (g5 (alidily
L] e aip 3a Gl A, AL B LB JSe B e i dllin (06 Lavie Cua AR
ASAL palall canaill & Galias) Lo coyy Ally ddlad) Aleall 8 dojaes laaad asag

Gl ally sl deganae o daidy BN IS o (2023 ¢ousa) Sl e Gl iy
GAY) Cpilagall N ALYl (oY ly AaSoal) e Algsanall CAHLY) U8 (o dihy paad ) ClelaYls
Glalaal) 5o LS dalaial) dadaiall Calaal aiatl Jgiae Gla—a yiss ) Sl 138 Cargsy AS) ) b
sy Al e colaie DU ALy A8gge o)l dacly A8y ) of Sl (e Joal) Aleny cAabin sl
GV Aba ) pailadll poane o g Cigw dumilly 53 (Xue & Ying, 2020) e Jsenall s
L Al 3alys AS -l L) (i) ol dnle i Laa cdpnlly Agadll e 35,80 Je 55
Alall @I g

Janardhanan & Uma, 2022 cadl ¢ 2023 ¢ ssq) o AS ddps (5 Bl e 1asSEy
<ilS LIS Chen et al.,2020 ; Hardies, 2022 ¢ 2021 cxess ¢ 2024 ¢ Jey Ldac ¢ 2020;
LB ) Laa cadine (S Ciiaai o Lelgan (s caal) LalS 5y g8 A4l Zlall by
(i it ) (525 Adlal) pailiadll Ciaa (oSall oy cJumdl dag pi dasail e Jymnl) o
e dars Jlad L) o Baela Ay cagall ) ds—aasll pasd (o 3y (2l Y AdlSS 2d s Les
Loe lor (3580 Ll yu)lal) 8 )ll) ilasleall (365 (s lglgual pladind egu sl (I8 (pa Bangl) dilaa
e 5 S QI dalsall (e degana il 1385 caiipe Sl (i (Ao sl A il oty
A e i Lee i g A, —all 88 ) Slal¥) (A sl o do Cus LA LB (s Al
gl o 5385 dlle gy anan A Syl Laads o ) Canaaill adyng i tally (o paisal)
@ld @l al) Jalb el Sl Caian ) (g5 Lee ddlall Shlall A aje B yied LN
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Al Llallls slaghl e 8,58 ST (000 s cdadliype Alail culay sale cinad (goill W) elaY)

LI 2l dgiae AV gd il aagr Y r B il deln Ealll (Sasdnge e b o sl

AS,al L] Cageally Aalalall L6, IS o A e

&) anadl)
dfanl) (g Rl HLEAlg daialall) dual) pracal

Adalall 408 Aled oy A haed (3 AL Dll) so e capetll ) Adlall Al o
@ Al dpadl GG e de o Gadall P e dllyy (@l St Craiail) (ggisas
ol it e dadaa) ciliglly Adsal) VSN el Lall 13 Ay (graad) 2 GV om
I anil) Ve aladials lety Lagaily ¢ Sl Caiaill (glaall Janall 8 Laglsl iay (5l
o Al JLEAY g aldl) cang (AN Slehal) (asad Auhall e el 138 (anadsy Lalll o sdin ¢ JElLy
ORaall eadilly cpag @l LA zages diadty Ll didas (e Lgal] deagill & Al 3llly (dilasy)
r M ) e ellyg il el
toubll) cilgaly Aayal) Ciyiia Chuagi :1-4

e Laldl (Ko duhall dolan¥) (mgdll delual (ghill HUST Golad) (aped) ) ol
t AU paill e chytial) oy A8 Jalas eV Lgaid Clgaly Al cyuiia
sl Jiial) paiall :1-1-4

O zlad)l Jdse Pla (e 4nld (Sag il L] A0ked 8 dahall Jiieadl il Jiay
A Ay 1 A S daad) ehal duad e sS (2ly COSO dial [} L dalalal) £l ilesles
144 ¢l oda 8IS Jodal Ay eV LaiVly clasheally A dadily o laliall auiiy cdulalal
Aad Jlea] ile gl sl o3 (pag dladl) will Cor Lag 2alslly ieall (o 4308 #shT sdse o b Duaie
el A1) 2650 dad o saslsl) ASHa0 Ha5a) 13
rdaapall i) i) :2-1-4

VSl G cial) Byl i) Jla & S Ciieail) (ggine o Aol plil eaiall Jay
Cligd) U8 e patieed) (el daadl Gp Criail) 3yl Cains Gua ALY Cieail] Aallal
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Kty ¢ ALY Gl (Gise a3 Lgaskt Aconsall lgule s ) A1) ol 3k cdalaial
S il e legie S g

by ciaiaill gliaall Jaaal Yl

dabiial) dgigal) ligll @lali)) Lo nall SLEY) (ggiend) Chiteal Bl (glall dandl Jiay
b A @i @radl @HA il o dpead) Al ) B cgukill dae dill
lasas S clgelgily LAl A8 Aaadll (a g illy cilidlaall paa e Slaie¥) PIA e SV Caiaal

G P IS W RETH

r Al Ll e
o OB ) BBB+ (5 A AAA
A- ) A+ 0 il L) et
BB- BB- AA- i
%150 %100 %50 %20 Sl G

H(chalidl) dekisid) je eDbgully gl Dawills @
i Jl sl e daliiall je cDlgadlly (g ill (e (aral) e gial) man i Sy
gl gl G l) dnay (0 %20 (e S SE Gamdal OIS 13 %150 -
gl sl pmsl) anay e S %20 A (el K13 %100 -
A€ Glylaay Dgacadl) Ladsinall je cDagadll ol (g @l %100 —
L) LA 030 %150 (e el Hlalia (rhs il dadiiiall e Dgailly Glag il pas -
Al el aedl)

ALY Ciiaill AR andll) (5 Ll
dasyal) Joua! plasial e ALY ol (ggine (a8 AlAl) aniil) Byl aladiio) adiad
slaie ) (Sarg cdilidn iluwgas lSHhy i o ) gl iatiodd) Clal5il g g il Lo Yy lalaally
100N ddaleall P (e clld e
RWA = (k)(12.5)(EAD)
Where:

K = (LGD)[N((/1/(1 = R)N~(PD) + (R/(1 — R )N~1(0.999) — PD]

tof Gaa

¢ lblaals dasnyall deill o = RWA
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Jl:t:uﬂ\ LB:"‘L:' 2 g LA‘\)S‘ L@_\s: CLAASY\ Cqmi 35‘9 Qﬁﬂ\ KW L.?J LBLQ;‘}!\ Z\:JLAB;\ ‘:?.Q = PD
¢(IFRS 18 Jlll sl sl

Clasay Gl)ds e o sl ol Laatieal) GllUaally (a3l sam)l dad a5 = EAD
eubsi

tAaliindl e (m9,ill 0.04 olady cdaliiiall g yall (.15 (olewr Jalaa 25 =R

b Ry ¢ ol diatiaal) Glllaally (g jall daid laa) o ladll A el daall 4 = LGD
J8 e lgie meaidl PD 3LaY) eV laa) ghuaie e i) Probit Julss cilas)
(EAD ;uall (sl dancisal) jiag jall 5aua s ccli)
Al Jaeal) patial :3-1-4

feall AL hyasal o Al Sl ety Al Sel) 8 Aol Jaedl i) ey
oS Agalaall Sl el Lo ) gy ALl @il aplad) aasiesd) plel Ll 4S80 (il
Pha o be Lol Luiginall ety Agaad) Jilad G peall 2L Sla) ol e olaieY) Ziall
13 Al byl
Uglaiall ClaliN) e Aglsiall Joa¥) Locd PDIA (e Jolall Zoas paas (Karg 1 Jglaill dsi o
¢3Sl Agand) Cilige auan]
(A$yall Joual dad Jaa) o ol laa) dend DA (o Lokt (Sarg 1 Adlal) dad) s @
dally Bleal) Alla 3 (1) dad) 380 ey jurie Lo Tolae) Leuld Sas iBludl) Ja3a o
el lae Lad o
Adgall Aadl) Ha5e AN ASEN aas (b8 (Sarg rdBgud) dapdll jdije AV AGAN paa o
Aaydall lgaed  Jlas) o 4S,all ddgul) dedll dad b DA (e
i) il daud il e Dalaie) lguld (Ko 1 AN oL Loadil) cilidal) dass docss o
(hla¥) + lsall) A5a0 Al Sl p) e Lbadal) Aass) e Losl)
e ilyally Bl sy o) ilia dacd o Tolaiel 4l (Sa dgal) Ao Al Jara o
AL Jea¥) as)
:A8Mall daslial) cpatial) :4-1-4
dualally duhall plll el e il dalal) i) 8 Al ddadliall cfpuaiall aaf Jies

pd Baldl jla dgag (e lgadl Jian Al cdaalpd) ddae Clasls
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eail) Jall il
A58l Joua) Man) ) A galall Balidl) Jpeal) Lo Cap JWll iy dat
AN Jea) Mas) Y degaldl) s Joa¥l G| TANG Ty Jea) duns

cleladl se cwn to o veee 2 o] dadll b ayn ulda
i Sec = luall tuaﬂ\ g
!l A Ayl )

Al Glyiatia G A Jalat 2 3gad 123
0o daball #3503 A2l Ealll (Say dilanyl (g @l A luay duhall Clysie didas ) (&
t Sl apad) Pl
:daall ) Slany) andl) LA zigai :1-2-4
AS,all ALY ot (ggicee o BN A0 Adled B Jdasy A ahall JoV) Gl Ly
Slaay) zdgaill Aol n Hialll Koy o5 g+ R al) (3lag (@lanall cpliad) M sl
: A pmill e Jg¥) il laal
CR (SM & IRM) = 0 + B1 CtrEnv (IC1) + B2 RiskAssess (IC2) + 33 CtrAct (IC3) +

B4 InfoCom (IC4) + B5 Monitor (IC5) + 6 (TICQ) + 37 (CAP) + 38 (TANG)
+ B9 (SEC) + ¢ (1)
S Caiail) (s5ine o BN LY sa5e ehal 0o on IS el BV st g
aasill e ue Al Ao il 2 3latll (4o Aesana ) la¥) Auhall z3gal s Balll Koy 4ils SN
Js¥) Oatl) Slas ) il SLad) 7 3gai e lua Baled Balll (Kar 3 (ag Bas o e JSU )
AU SN e dual
e (H1-1) Model:

CR (SM & IRM) = B0 + B1 CtrEnv (IC1) + B2 (CAP) + B3 (TANG) + B4 (SEC) + & (1-1)

e (H1-2) Model:

CR (SM & IRM) = B0 + B1 RiskAssess (IC2) + B2 (CAP) + B3 (TANG) + B4 (SEC) + & (1-2)

° (H1—3) Model:

CR (SM & IRM) = B0 + B1 CtrAct (IC3) + B2 (CAP) + B3 (TANG) + B4 (SEC) +¢  (1-3)

e (H1-4) Model:
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CR (SM & IRM) = B0 + B1 InfoCom (IC4) + B2 (CAP) + B3 (TANG) + B4 (SEC) + &  (1-4)

e (H1-5) Model:

CR (SM & IRM) = B0 + B1 Monitor (IC5) + B2 (CAP) + B3 (TANG) + B4 (SEC) +&  ( 1-5)

(H1-6) Model:

CR (SM & IRM) = B0 + Bl (TICQ) + B2 (CAP) + B3 (TANG) + B4 (SEC) + ¢ (1-6)

ui Cus
Jasdly (SM (glaall Jarall Sl 8 3S, all SLad) Canatl) daja = CR (SM & IRM)
dRM Jshal) suiill 3yl alasialy Galal)
P e Aapal) Gld (Sang Al A 3lay Led 4030l 4,08 4aj0 = CtrEnv (IC1)
Cacill) 138 (B ydial) dad Sunjle )
O Aapal) eld (arg ¢ halad) awgy glaiy Lad 4lalal) 40,0 45 )0 = RiskAssess (IC2)
Cacill) 138 3 pdisal) Al Sl A
P e dapall el (ang Alayl Ada sy 3laty Lesd d3dsall 4,80 s 50 = CtrAct (IC3)
Cacill) 138 B ydisal) dad Sinjle )
P e dapal) el (Karg VLVl 3laty Lad 4alal) 4650 4550 = InfoCom (IC4)
Caciil) 138 (3 ydigal) dad Sunjle )
Alest DA (e da)al) Ll (Sarg cdadhally 3laiy Lo 3300l 485 4550 = Monitor (IC5)
ol 138 B ydal) dad
JSS 5 digall dad Jle sl DA e dajall (el (Sag ddalall L)) da )y Jlea) = TICQ
(desedll ALaY) Salis
cBae Lad astiall Aoy Clapad 3 N
s dug)yall A Alasy) (adl s zisad :2-2-4
Adalall 8 Adled G D) o Al aled) cadla) 1 sy A hall S eaall Ly
oS 5 e+ I i) 3k c(glmall Galiadl ) Tali ) 4S5 a0 SLEY) Caiatl) (553 sag
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CR (SM & IRM) = B0 + Bl (CRatio x TICQ) + B2 (LEVx TICQ) + B3
(LOSSx TICQ) + B4 (MTBx TICQ) + B5 (CFOx TICQ) + B6 (ROAX
TICQ) + B7 (CAP) + B8 (TANG) + B9 (SEC) + ¢ (2)
AR A ey A8 e Tayaie AL SLal) e ey QS syl ) et iy i
) o o Slma) Jolal & lee T i 5 L g A5 all ALY Catatl) (i ana
S etV angil) e ot ) Aol 2 3lail (e degana () ) Ahall g o
e Baa e Al alal) e amn JS G Ale ) Al (35S o Blelie pe Baa ey
Slas) Gaydll Hladl ziswi deliia Balel G o8 ey AR AN ) Ggall sy Jles)
Al UKD e duhall S as )l
e (H2-1) Model:
CR (SM & IRM) = B0 + Bl (CRatiox TICQ) + B2 (CAP) + B3 (TANG) + P4
(SEC) + ¢ (2-1)
e (H2-2) Model:
CR (SM & IRM) = B0 + B1 (LEVx TICQ) + B2 (CAP) + B3 (TANG) + B4
(SEC) + ¢ (2-2)
e (H2-3) Model:
CR (SM & IRM) = B0 + B1 (LOSSx TICQ) + B2 (CAP) + B3 (TANG) + B4 (SEC)
toe (2-3)
o (H2-4) Model:
CR (SM & IRM) = B0 + B1 (MTBx TICQ) + B2 (CAP) + B3 (TANG) + B4
(SEC) + ¢ (2-4)
o (H2-5) Model:
CR (SM & IRM) = B0 + B1 (CFOx TICQ) + B2 (CAP) + B3 (TANG) + 4
(SEC) + ¢ (2-5)
o (H2-6) Model:
CR (SM & IRM) = B0 + B1 (ROAx TICQ) + B2 (CAP) + B3 (TANG) + B4
(SEC) + ¢ (2-6)

G Lah Cilyriall AS g o3 8 il a
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Al duey aaina :3-3

& Lo Vs IS5l L) ol (giese 3aa3 g AdA) Agigall gl el Ul b
aina e alaeV) Zialll Koy 43l <5y waall (535al il sl Loy abisall 5l Ll iy joa Ul
Clydally oyl HUal Ay . (grad) AL 36V Gy b Bl Ay B paen b Jiaial) A
Shie) K e(gpendd) B GhYI Goe b A emal) IS5 L) Caiaaill ] A oal) Aol |
ST lalie b Adlead)ll 2360 Gun e S S cle il lia) DA (e aSaill daaal 2ol due
Y Gl lsie Al 1B e Uail

Al Lol S Al e S s Gllall Al Ll Jalie ey colld e L ulsy
Sl ¥slaally colull dga cchlinll : 8 dhad) cileladll Jabs (g—adll L 3V G5
Lhbadly dae lial) calatially cleadly cdawla) 3)gally il cilaadl) 28Uallg cduuigl)

Dl s il dnal) cleladll e dejse 458 61 (o 0sST Al due of ai o lly
Oe 85l Sl 4y o Ll 2022 sle 2017 sle o 2 Llliie Cilsi w6 (o AisSa duia) Al
6 % 455 61) 53aLia 366 (e A35<e Ludpall A8lgl) Aipl) maat (Gramall (ol ) a3l & )yl
" yiall ikl BILAN al) dlafialsg saaline 37 Aadlll 5agitall ikl b cilaalisal) dlesialiy oy
O ol lid) sda aysi ol Lalll (Kasg 528 Lie 288 dushall 4lgil) Liml) ea 520 Line 41 Zadlilly
(1-3) o) Al Jandl PIa (e duhyall culeUady ulgia

Al Clgiang ilelad e duall e anyg 11-3 Jsaa

ilaa L) e
g Uadll
Ayl | 2022 | 2021 | 2020 | 2019 | 2018 | 2017 cls,ad
42 9 7 7 5 7 7 9 daclia cilatigg cilaad
18 4 2 3 3 3 3 4 Bailus clead g ddla
111 18 21 15 17 18 22 22 <l ylae
36 6 7 4 4 8 7 8 dawaiy Cilelisly cYslae
35 5 6 7 5 5 7 7 L) aga
46 7 10 6 5 7 11 11 Gl 3))ga
288 49 53 42 39 48 57 61 Ay

Aall) dlae) @ Haaall
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il il 154
s b I i Al jglae D DA (e Al g (bl Baldl (Ko
Clia G bl V) Bdsians (mpe 3 ) Jiaing cabal) 3 Aedkiosel) Cilpiall dyasll clsliasy)

A sail) e oty Al Alany) mg il cilea) m Gae b A Sy )

rdadiagl) clelasy) :1-5-3
(bl Guln 2" g HLE) aads lgaigis diell dand aye ) dadiagl) Cleban) Caags
Blaliall ($AY) cluhall il Lgillaal deddieal) dially Al Auhal) il e slaeY) 40lal & (e
t S (2-3) 4 Jsaall e Slany) dulatl il cojind S Abal)

(288 = () duball cilprial dsdagll Clelas) :2-3 Jgan

N Minimum Maximum Mean Std. Deviation
IRM 288 2.329 9.512 5.906 2.029
SM 288 0.201 1.491 0.762 0.356
CtrEnv (IC1) 288 0.573 3.211 1.776 0.775
RiskAssess (IC2) 288 0.584 3.202 1.939 0.734
CtrAct (IC3) 288 0.567 3.221 1.720 0.720
InfoCom (IC4) 288 0.570 3.217 1.882 0.800
Monitor (IC5) 288 0.582 3.204 1.827 0.765
TICQ 288 0.753 2.996 1.829 0.480
CRatio 288 1.000 2.000 1.491 0.293
LEV 288 0.225 0.495 0.358 0.075
LOSS 288 0.000 1.000 0.250 0.434
MTB 288 0.858 1.670 1.217 0.241
CFO 288 0.753 1.419 1.083 0.200
ROA 288 -0.097 0.323 0.108 0.124
CAP 288 0.528 0.725 0.632 0.059
TANG 288 0.115 0.324 0.217 0.060
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dalaal) & ganl) Adaa

Minimum

Maximum

Mean

Std. Deviation

Sector

288

1.000

6.000

3.465

1.725

Valid N (listwise)

288

(Huaay) Jalatl) il : juaal

(Ao gana datasll GlebasVh (aldl) (2-3) &) Jeaall Golall (mjell DA (e sl oy
ol e L g (S ) el
Laaf 2ad ;25 5.906 Aalall anill 3k oty SLaY) Caieaill leall Jasgll gl Y56

Zarei et ;al., 2020; )cbuyall s plas (o i LS dahal) il (gomdl) 39aal) (e oyl
Ayl claaliall Slaty) il Slige i) Al pd L e ((Che et al., 2020
S yal) dise
e Lo 985 %76.2 iy (lamall Jaaall Ty LV Ciaill ) Jansgll o iy 2Lals
Oo i gl iy s Al A daad) Claaliaall SV Caiaill (g5 g Ul )
oaliadl ) duatl) ol g Loy g %149 aly duall i) aall ol e zaall aall
S il Byl o (3 DAY e assul) o3k LS LA ddamal) ShlAA (g
dasyall Jpeadld clapall pladiad e adied A8 i) Gyl o Gus (gylnad) Jaaall lasiad
(ALY il (gine £ U8 e Leeli)) & ey LY il (g5t bl b
Gsis g0l (Ao dals dalaaly Hhlaall GOy (I ey (@lbeal) daaadl alasinls me il Loy
L Y] il
Abeadl Talu gy o cpiy 08000 206, ddely alad) duhall Jiidl il leiy Lo s GG
L) (e S Gllyy 1.829 ¢1.827 ¢1.882 ¢1.720 1.939 (1.776 as Lasdl chal
Aally Y L)y laslaally duldyl) Ay ¢ hlial auiiy (A Ly (g5 e Llalal
Aad b () nds L s8¢ Ly ae G B g Jigill e il LB a5 el
e s bl duay daaall AL Alege v Al A G Ao Ja Lee dulalall 34
Clingd) 8 50 AN ALaaa¥] 35 Al ) closjlaall aaf Zdalall 6,0 lael Koy dlld e )l
conS 2 il LI - Ladl) Glisise (aids Cua dyead) dagall
Al dadlyllg Jolll Caesty ddbeiall Adlall aleV L Laladl dlaead) lyuriall gl Lo 2l

Slall Jasag el clieSU o) culianll Ldass Jaeay cAdgud) dadll jigey 8yledl)l yEdas
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0.108 ¢1.083 «1.217 <0.250 <0.358 ¢1.491 &ls Lulual) Lghabussl of (it Jpua) e

¢ (2024 < Jeydhe  ;Utomo et al., 2020 bl (o lgnpen i ad a9 ¢ Jigill e

¢Jlill st o Ul Aais Mgl (g il I AL sl ol milis jai olld 1) il

e A5A 5B s Lo Hleal) Hdge (aleaily Ll dadhl) (ggise (mleadl ) iyl

g Uly amaall aalsll (o Adgud) Laiill yige g li)) ey Dals ¢ ligatl) (gl Lgigen dudass

Ay dedll @la e A 538 e Ju L masall 2aldll e Gl el duait Jaee

Ly

el dnleall Blug¥) Jxnicly dell (glinall CalatV) (e (mliad) Ealll cpiy oyl
Lyilhs ae d5)lall lebld (ggia ¢ liply Al codil) (grime paliad) Al sl Lo dahally dalad)
Al Gl
rald N Julad 8l :2-5-3

Goisas B3I L Llled o 3D il sl Al e giall 130 3 Al ees
Oe eiad) e b Eall Caags o Ml A Bl aas Qi 8 clSyal Slay) Canal
s Pa Ge Ailedl) o) ) deasill cps (N @bpstiall (A Sasall S8 Gage ) Al
s Bald) ol ) ALY i) o a2 1saY) dada e ol e Slad laa¥) Julas
OSar Y Adlall Ayl of SAL jeaally ¢ adll 2153V (b JSLae (T agmg pae e B VIF (ales
Ll Jabaa alails Lahall agi of &Y b cdal Gguays b)) CBlalaa ) ddlal) duhall & alin)
238 (e 33 S5 L) daxia Gulite 31l &) Ao ld (ubide of ) ld b Cundl ans Lad plaju
Ll Jalae plasiad Laal i by Wibiie pracas o3 (a5 (93Y) 0 Ailida &jlne dapay (ally )
Pla e Bbla) dilss @il Gaje (Sarg pandl ldany axia) sbad Bl g e cpall Glajm
: A (3-3) &8y Jeaall
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DLy Jalas il :3-3 Jgan

(1) @ loeo]lewloleo] oo o aw | alal|awm/] am]aw]|ae]ae)

(1) IRM .697** 0.109 0.093 0.087 0.021 .195%* .118* A32%*% | -.352%* | -0.113 .200** .288%* .146* -0.051 | -0.066 | 0.010

(2) SM .693** 0.113 | .174** | .126* 0.078 .138* .146* 449** | =.301** | —.158** | .305** 276%* .242** | -0.030 | -0.092 | 0.054
CtrEnv

(3) (c1) 0.110 0.105 208** | .350%* | .272%* | .308** | .667** 0.025 -.133* -0.065 .137* 0.006 0.062 0.055 | -0.050 | -0.016

RiskAssess

4) (c2) 0.099 J153%% | .203** 280%* | .178%* | .193** | .558** .125% -0.086 0.048 0.083 181%** 0.055 0.048 0.043 | -0.054

(5) | CtrAct (IC3) 0.083 0.101 353%* | 273%* J199%* | .200%* | .626%* 0.095 0.057 -0.107 0.097 0.042 0.074 0.016 0.039 | -0.024
InfoCom

(6) (ic4) 0.024 0.063 276%* | .185%* | .182%** .303** | .589** 0.101 -0.066 0.087 0.096 0.015 -0.024 | -0.036 | 0.051 | -0.063
Monitor

(7) (c5) .200%* .126* 312%* | L197%* | .202%* | .309** .624** 0.043 -.176** | -.128* .166** 0.051 0.088 -0.035 | -0.006 | -0.085

(8) TICQ .163** A72%% | .682%* | L578** | .623%* | .632%* | .644** 0.085 -0.108 -0.046 .158** 0.065 0.062 0.012 0.023 | -0.094

©) CRatio 435%* 444** 0.033 .126* 0.093 0.100 0.052 127 -.344** | -0.094 .238** .191** 177** | -0.006 | 0.036 0.035

(10) LEV —-.351** | =.311** | -.142* | -0.083 | 0.051 | -0.060 | —.171** | —.130* | —.344** .133* -.268** | -.208** | -.186** | —-0.024 | .144* | -0.017

(11) LOSS -.117* | -.158** | -0.067 | 0.045 | -0.103 | 0.087 -.131* | -0.051 | -0.089 .134* -0.016 | -.177** | -.750** | 0.091 0.083 | -0.043

(12) MTB 278** .286%* 127+ 0.088 0.085 0.094 .160** | .176** | .236%* | -.270** | -0.013 .123* 0.074 -0.001 | 0.018 0.016

(13) CFO .289%* 272%* | -0.001 | .174** | 0.025 0.017 0.058 0.085 A91** | =.207** | -.177** 127+ .240** | -0.049 | 0.016 0.085

(14) ROA .153%* 251%* 0.068 0.060 0.066 | -0.021 0.092 0.082 .180** | —.187** | -.738** 0.074 242%* -0.040 | -0.050 | 0.107

(15) CAP -0.045 -0.021 0.061 0.052 0.019 | -0.032 | -0.039 0.018 -0.003 -0.027 0.096 0.008 -0.053 -0.041 -0.026 | -0.029

(16) TANG -0.066 -0.100 | -0.047 | 0.038 0.040 0.057 -0.007 0.025 0.034 .146* 0.081 0.016 0.021 -0.049 | -0.032 -0.046

(17) Sector 0.011 0.065 -0.009 | -0.056 | -0.030 | -0.066 | -0.085 | -0.078 0.040 -0.026 -0.044 0.017 0.083 0.108 -0.029 | -0.045

**. Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).

(ilany) Jalail) il ol
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Dependent Variable: SM

Panel A Panel B Panel C Panel D Panel E Panel F
Variables

B Coef.| T Sig. | B Coef.| T Sig. | B Coef.| T Sig. | B Coef.| T Sig. | B Coef.| T Sig. | B Coef.| T Sig.
Cons. 0.86 | 3.45 | 0.00| 0.81 3.27 {0.00] 0.85 | 3.39 | 0.00| 0.86 | 3.40 | 0.00{ 0.79 | 3.10 | 0.00]| 0.69 |2.70 | 0.01
Ctrenv (ICI) | 0.05 1.75 | 0.08
RiskAssess (IC] 0.08 |2.77 | 0.01
CtrAct (1C3) 0.05 1.84 | 0.07
InfoCom (1C4) 0.03 1.22 | 0.22
Monitor (IC5) 0.06 |2.23 |0.03
7icQ 0.13 | 3.11 | 0.00
CAP -0.17 | -0.48| 0.63| -0.19 | -0.53| 0.60| -0.15 | -0.42| 0.68| -0.12 | -0.34| 0.73| -0.10 | -0.29| 0.77| -0.15 | -0.44| 0.66
TANG -0.55 | -1.58|0.12| -0.62 | -1.78| 0.08| -0.61 | -1.73| 0.08| -0.60 | -1.72| 0.09| -0.57 | -1.64| 0.10| -0.60 | -1.75] 0.08
Sector 0.01 1.03 | 0.30| 0.01 1.17 | 0.24| 0.01 1.07 | 0.29| 0.01 1.09 | 0.28] 0.01 1.21 | 0.23] 0.02 1.26 | 0.21
N 288 288 288 288 288 288
R2 15.7% 20.0% 16.0% 13.9% 17.6% 21.6%
VIF(MAX) 1.006 1.007 1.005 1.008 1.009 1.009
F. Value 2.787 2.960 2.874 2.389 2.264 3.461
Model Sig. 0.012 0.020 0.017 0.023 0.022 0.009
DW 1.951 2.897 1.910 1.930 1.953 1.936

1234
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Dependent Variable: IRM

Panel A Panel B Panel C Panel D Panel E Panel F
Variables
B Coef. T Sig. | B Coef. T Sig. | B Coef. | T Sig. | pCoef. | T Sig. | BCoef. | T Sig. | pCoef. | T Sig.
Cons. 6.99 4.89 | 0.00 6.96 4.85 0.00 7.03 4.89 | 0.00 7.25 4.98 | 0.00 6.16 4.28 | 0.00 6.15 4.19 | 0.00
CtrEnv (/C]/ 0.29 1.88 | 0.06
RiskAssess (IC2) 0.29 1.78 | 0.08
CtrAct (IC3) 0.24 | 1.47 | 0.14
InfoCom (I1C4) 0.07 | 0.46 | 0.65
Monitor (IC5) 0.53 | 3.42 | 0.00
7icQ 0.70 2.85 | 0.00
CAP -1.86 -0.91 | 0.36 | -1.82 -0.89 | 0.37 | -1.69 | -0.83 | 0.41 | -1.60 | -0.78 | 0.44 | -1.34 | -0.67 | 0.51 | -1.73 | -0.85 | 0.39
TANG -2.08 -1.04 | 0.30 | -2.39 -1.20 | 0.23 | -2.37 | -1.19 | 0.24 | -2.30 | -1.15| 0.25 | -2.17 | -1.10 | 0.27 | -2.38 | -1.20 | 0.23
Sector 0.01 0.14 | 0.89 0.01 0.22 ] 0.83 | 0.01 0.16 | 0.87 0.01 0.15 | 0.88 0.03 0.42 | 0.68 | 0.02 0.34 | 0.73
N 288 288 288 288 288 288
R2 13.7% 13.3% 11.9% 8.6% 21.5% 18.5%
VIF(MAX) 1.006 1.007 1.005 1.008 1.009 1.007
F. Value 3.356 4.265 4.012 4.521 4.418 4.506
Model Sig. 0.044 0.028 0.024 0.022 0.009 0.022
DW 1.888 1.848 1.852 1.855 1.939 1.893
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Ayl 598l sestl) g LYY (4-3) ) Jsandly A pead) il DUS (g Bl (gal g
(Hu,etal., 2021¢ 2024 «_leg duhe ; 2023¢ ussa) bl (o Lty L jlie 5 Lo 13) el
S caaill Jh b sl e %21.6 <%17.6 «%13.9 %16 %20 %15.7 il @l cus
Cilaglaally (Aulill Aoy Glalaall auiy Al iy pe JU al urieS Glaall Jasdl DS e
i) chariall oF el L sas sl L6 Hase Jaaly daiall o ddhally e latys
il & S Golal) et i duhall (1) a8y ddlanyl g dl) Hlos) #3gal 8agagall daSlally
(sl e %21.6 %17.6 %13.9 %16 %20 %15.7 duiy lonall Jaadl Pa o LN
[(Liet al.,2022 ; COSO, ;2023 ¢ usse) Shahall (3o 22ally Lgiplas (pe Cafii B Al 4
Boall ¢ L)) ol uaieS AN il Byl Aealdd) il e B acdll L Esll) oy LS 1992
%8.6 %11.9 %13.3 %13.7 ila Ll Cum dlal)l cld byl gnnlaa 2 13} Loagl L jauil
(YLt g il slaally ¢ald ) el lg ¢ Hlalaall auiis lE ) & e JU Nl e %18.5 <%21.5
Bagasall daSlally el cial) o (el Le sag Adalall LGN ji5e Mlasls cdalial) ) L)l
Pha e AtV Caial) A K colall jads i dahall (1) &) ddlas i) (g dll lodl) zdsaly
dam by sl e %18.5 %21.5 %8.6 %11.9 %13.3 %13.7 sy A2l yill 35k
.(Li,et al.,2022 ; COSO, 1992 ;2023 ¢ cusa) lahiall o waally Lgyadas (e i 50

Ciiaill (glonad) Jaaall Aadin) v slow Aigine lesen Lol maid Foded (gguse e U
Sle 3.461 2.264 2.389 2.874 2.960 2.787 s PR EIVN 3wl (3l 5 St
Chgatll gl e 4.506 4.418 4.521 «4.012 4.265 3.356 &la; cgloadd) Jaall gl
(2) el (1o Durbin Watson jlia) o aoes il ot LS. J3) il 3yl aladsials Slasy)
il ALY canaill Mgl e 1.936 ¢1.953 ¢1.930 «1.910 ¢1.897 <1.951 #ls el Gua
S Gl gl e 1.893 ¢1.939 ¢1.855 ¢1.852 <1.848 1.888 iy ¢ (g)luaall Jaal
LSS ) 3yl alasialy

CrENV sl juxial) Ligine axe &alll oy (Panel A) Js¥) sgeall il (ggiss o
(B=0.05t=1.75 < 2; i Gua (Ada)al) LB 50 (e JoY) 0s<all) L) 2 (alall (ICT)
Sise (e ¥ 0sSall el L1 & (ggie g U)o ) ads e sa P-Value = 0.08 > 5%)
Gob aladiud dieg L glead) Jaad) alatnuly  SLEY) Caial (e o Ll i ol Llslal 406
LB 2y paldl) CtrEnv (IC1) Jiedl juaiall Ligine are maty (SLa) Chiaaill JAA sl
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(el . AN al) (3l aladialy SLERY] Casaail (ggine Ao - La Baall Julil (921 50 "(ggina il
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w=lall RiskAssess (IC2) Jiiwdll juaiall Lisiae I (Panel B) JGI geall il g
(B =0.08; t=2.77 > 2; P-Value i Cua (Rl LN Hdse e GG OsSall) Hhlad) sy
el L sag Ml il Al e dian (Ka et sl daase 5L dassy = 0.01 < 5%)
Grina 331 () g2k BN LG Sd5e e ST GoSa) lajlae b DR aui (g5iee g i) O S
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A gl (Bl aladil diey Ll daaal alasial L) Chiadl) e e Lla g
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w=lall InfoCom (IC4) Jiiall Luaiall igine axe maziy Slaty) Cipieaill AR puisll 3yl aladiul
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Dependent Variable: SM

Panel A Panel B Panel C Panel D Panel E Panel F
Variables
B Coef.| T |Sig. | BCoef.| T |Sig. | Coef.| T |Sig.|Coef.| T |Sig.| B Coef.| T |Sig.|p Coef.| T | Sig.
Cons. 0.58 2.47 | 0.01 0.97 3.79 | 0.00 0.91 3.71 | 0.00 0.67 2.74 | 0.01 0.63 2.54 | 0.01 0.84 3.54 | 0.00
Cratio x TICQ | 0.14 6.88 | 0.00
LEV x TICQ -0.06 | -0.62 | 0.54
LOSS x TICQ -0.06 | -2.43 | 0.02
MTB x TICQ 0.13 5.03 | 0.00
CFO x TICQ 0.15 4.97 | 0.00
ROA x TICQ 0.41 5.01 | 0.00
CAP -0.16 -0.47 | 0.64 -0.14 -0.38 | 0.70 -0.08 -0.22 | 0.83 -0.17 -0.48 | 0.63 -0.10 -0.29 | 0.77 -0.12 -0.34 | 0.74
TANG -0.69 | -2.11 | 0.04 | -0.56 | -1.58 | 0.12 | -0.52 | -1.49 | 0.14 | -0.63 | -1.89 | 0.06 -0.65 | -1.93 | 0.05 | -0.55 | -1.63 | 0.10
Sector 0.01 1.32 | 0.19 0.01 0.97 | 0.33 0.01 0.93 | 0.35 0.02 1.29 | 0.20 0.01 1.15 | 0.25 0.01 0.70 | 0.49
N 288 288 288 288 288 288
R2 39.4% 12.4% 18.5% 30.8% 30.5% 30.7%
VIF(MAX) 1.005 1.017 1.011 1.004 1.005 1.008
F. Value 12.997 3.106 3.509 7.433 7.281 7.377
Model Sig. 0.000 0.034 0.032 0.000 0.000 0.000
DW 1.938 1.922 1.922 1.919 1.947 1.988

(Huaay) Jalail) il : juaal
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Dependent Variable: IRM

. Panel A Panel B Panel C Panel D Panel E Panel F
vanables B Coef.| T |Sig. | BCoef.| T |Sig. | Coef.| T |Sig.|Coef.| T |Sig.| B Coef.| T |Sig.|p Coef.| T | Sig.
Cons. 5.52 4.06 | 0.00 7.91 5.42 | 0.00 7.33 5.18 | 0.00 5.92 4.24 | 0.00 5.61 4.00 | 0.00 7.06 5.06 | 0.00
Cratio x TICQ | 0.74 6.39 | 0.00
LEV x TICQ -0.85 | -1.45 | 0.15
LOSS x TICQ -0.26 | -1.70 | 0.09
MTB x TICQ 0.71 4.94 | 0.00
CFO x TICQ 0.86 5.09 | 0.00
ROA x TICQ 1.56 3.29 | 0.00
CAP -1.74 -0.91 | 0.36 -1.64 -0.80 | 0.42 -1.39 -0.68 | 0.50 -1.79 -0.91 | 0.36 -1.41 -0.72 | 0.47 -1.55 -0.77 | 0.44
TANG -2.82 -1.50 | 0.13 -1.94 -0.97 | 0.33 -2.01 -1.01 | 0.32 -2.57 -1.33 | 0.18 -2.67 -1.39 | 0.17 -2.14 -1.08 | 0.28
Sector 0.02 0.34 | 0.73 0.00 0.02 | 0.98 0.00 0.06 | 0.96 0.02 0.35 | 0.72 0.01 0.22 | 0.83 -0.01 -0.11 | 0.91
N 288 288 288 288 288 288
R2 36.3% 11.8% 12.9% 29.2% 30.0% 20.8%
VIF(MAX) 1.005 1.017 1.011 1.005 1.005 1.008
F. Value 10.747 4.999 4.194 6.605 6.988 3.199
Model Sig. 0.000 0.008 0.013 0.000 0.000 0.014
DW 1.908 1.854 1.875 1.997 1.929 1.925

(lany) Jalail) il : jraal)
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&b S (gl dandl Pa e ALY Caneatl) Jl & sl e %30.7 <%30.5 <%30.8
Aol Hisag B)luddl Hdisag cAallall dadhllg (Jolaill daci (o JSg dalalall L8511 ddled Gy Lol L) A8l
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ALY Gl 8 SN ) a3y Byl (2) oy Aflany) g @) Laa) 7 3saks B3sasal
(sl Je %30.7 %30.5 %30.8 %18.5 %12.4 %39.4 4wy Hlhadll Jaaall Pla (4
Xuetal., ; Che etal., 2020 ; Averio,202;) cluhall (e aaelly lghjulas (e i s dais 4y
el (3 Bl iy LS .( ;Simamora &; Maffei et ;al., 2020 ; Hardies, 2022 ; 2018
%36.3 ils ol Cus Lpeaiil) 5l g liny) al uieS A auill Gyl daldl) &0 (e S
S5 A2l A0 Adled (e dulelinl) 3D g e %20.8 %30 %29.2 %12.9 %11.8
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