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Abstract:

This study aims to analyze the relationship between ownership structure and the integrity of
financial reporting in Saudi companies, with a focus on the role of earnings quality as a
moderating factor. The study is grounded in agency and signaling theories to explain how
ownership concentration impacts the quality and reliability of financial reports. A sample of
122 non-financial companies listed on the Saudi Stock Exchange (Tadawul) from 2016 to 2023
was used to examine these relationships.

The results indicate that ownership concentration, particularly by large shareholders and
institutions, positively influences the integrity of financial reports, enhancing the credibility of
financial disclosures. The findings also reveal that earnings quality serves as a mediating factor,
strengthening the relationship between ownership structure and financial reporting integrity by
reducing the likelihood of financial manipulation.

The study highlights the importance of improving corporate governance, particularly in
emerging markets like Saudi Arabia, to ensure reliable financial reports that support informed
investment decisions. It recommends increasing institutional ownership and developing more
effective oversight mechanisms to promote the integrity of financial disclosures

Keywords: Ownership Structure; Financial Reporting Integrity; Earnings Quality; Corporate
Governance; Saudi Market; Financial Disclosures.
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