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Abstract

Investor decisions are mainly based on the information contained in financial statements and
reports. With the increase in the volume of global trade between countries, this has helped in
the speed and ease of the flow of funds; which has led to an increase in the volume of
financial transactions conducted in foreign currencies. Accounting disclosure is one of the
most important practices affected by the successive technological and economic
developments and innovations in the accounting business environment. As a result, standard-
setting bodies and professional organizations have sought to enhance transparency by
changing the disclosure policies that establishments were adopting; to suit these variables and
meet the needs of both the investor and the decision-maker. Given the importance of
accounting disclosure of exchange rate changes, it was necessary to research to show the
extent to which IFRS 18 can be applied to improve the quality of disclosure of exchange rate
changes within the items of the comprehensive income statement.

The research concluded that the application of IFRS 18 helps pharmaceutical companies
improve the disclosure of the impact of exchange rate changes within the items of the
comprehensive income statement, most of whose transactions are based on import and export,
and helps provide information on the exchange rates used to translate the elements of the
financial statements, as well as providing information on the impact of exchange rate changes
on the financial statements in a more transparent and comparable manner.

Finally, 1 recommend the research with a number of recommendations, the most important of
which are: The necessity of obligating companies listed on the Egyptian Stock Exchange in
general, and pharmaceutical sector companies in particular, to disclose changes in exchange
rates within the items of the comprehensive income statement. And to try to start the
experimental application of the IFRS 18 standard by preparing experimental financial reports
before its official application in 2027 to verify the accuracy of the information during the
application of the standard, and to ensure accounting compliance with other relevant
accounting standards and policies

Key words:

International Accounting Standards Board (IASB) - International Financial Reporting
Standards (IFRS) - IFRS 18 - Exchange Rate Changes - Statement of Comprehensive Income
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