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The relationship between the Adoption of International Financial 

Reporting Standards and Stock Prices Crash Risk - the mediating 

role of the Financial Reporting Opacity - An applied study on 

companies listed on the Egyptian Stock Exchange 

Abstract: 

The research aimed to study and test the direct relationship between 

the adoption of international financial reporting standards and stock 

prices crash risk in companies listed on the Egyptian Stock Exchange, 

and the indirect relationship through financial reporting opacity as a 

mediating variable. This was done by applying it to a sample of non-

financial companies listed on the Egyptian Stock Exchange during the 

period from 2013 to 2019. 

The results of fundamental analysis concluded that there is a 

significant negative relationship between the adoption of international 

financial reporting standards and stock prices crash risk, and that there 

is a significant positive relationship between financial reports opacity 

and stock prices crash risk, in addition to there is a significant negative 

relationship between the adoption of international financial reporting 

standards and financial reports opacity. Finally, financial reports 

opacity mediates the relationship between the adoption of international 

financial reporting standards and stock prices crash risk, as the adoption 

of international financial reporting standards reduces financial reports 

opacity, which in turn leads to a lower stock price crash risk. 

As for the results of additional analysis the study concluded that the 

results of the sensitivity analysis agreed largely with the results of the 

fundamental analysis, about the role of financial reports opacity as a 

mediating variable between the adoption of international financial 

reporting standards and stock prices crash risk using the AMOS-26 

program.  
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الصادرة    محل المعايير  المحاسبة المصرية  بشأن احلال معايير  5201لسنة    110قرار رقم  وزارة الاستثمار     1

 .2006لسنة  243رقم   بالقرار الوزاري
بتعديل بعض أحكام معايير المحاسبة المصرية    2019لسنة    69وزارة الاستثمار والتعاون الدولي قرار رقم     2

 .2015لسنة  110الصادرة بقرار وزير الاستثمار رقم 
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Descriptive Statistics

  N Minimum Maximum Mean 
Std. 

Deviation 

Crash 
288-0.5197 0.7038 0.00940.1157 

IFRS 
288 0 1 0.5 0.501 

(Opacity)
288 0.0021 0.6098 0.1754 0.1207 

SIZE288 13.123 25.687 20.50167 2.1977 

ROA 
288 -0.9433 16.2733 0.2802 1.808 

LEV 288 0.08207 0.9862 0.52015 0.1677 

FD 288 1 3 1.77 0.781 



 
 
 
 
 
 

2024مارس  ولالأالعدد                                              بحوث المحاسبية مجلة ال  

(PRINT) :ISSN 2682-3446                         47             (ONLINE): ISSN 2682-4817 

 
 
 



 
 
 
 
 
 

2024مارس  ولالأالعدد                                              بحوث المحاسبية مجلة ال  

(PRINT) :ISSN 2682-3446                         48             (ONLINE): ISSN 2682-4817 

 
 
 



 
 
 
 
 
 

2024مارس  ولالأالعدد                                              بحوث المحاسبية مجلة ال  

(PRINT) :ISSN 2682-3446                         49             (ONLINE): ISSN 2682-4817 

 
 
 

7-6-3-1- 

εββ



 
 
 
 
 
 

2024مارس  ولالأالعدد                                              بحوث المحاسبية مجلة ال  

(PRINT) :ISSN 2682-3446                         50             (ONLINE): ISSN 2682-4817 

 
 
 

(5) (H1) 

βStd. ErrorTSig.

(Con) .078.00810.135.000

(IFRS)
-.138.011-12.614

.000

= .357 2RR = .598

F =159.112.000

β
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(6)  

βStd. ErrorTSig.

(Con) .278.0545.158.000

(IFRS)

-.118.014-8.276.000

(SIZE)-.007 .003 -2.701 .007 

(ROA)-.004 .003 -1.272 .204 

(LEV)-.080 .036 -2.214 .028 

(FD)-.015 .010 -1.520 .130 

.403=  2RR = .635

F =38.035.000
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(7) (H2) 

δStd. ErrorTSig.

(Con) -.102.008-12.781
.000

(IFRS)
-.147

.011-12.957.000

=  2R
.370

R = .608

F =167.875.000

δ
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γ γ ε

(8) (H3) 

γStd. ErrorTSig.

(Con) .088.0118.290
.000

 

(Opacity)
.450

.0508.984.000

.220=  2RR = .469

F =80.708.000
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7-6-4-2- 

(H4)

 Estimate S.E. C.R. P 

Opacity <--- IFRS -.147 .011 -12.979 .000 

Crash <--- IFRS -.115 .014 -8.439 .000 

Crash <--- Opacity .161 .056 2.849 .004 
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