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The extent of the superiority of the alternative performance measure that is
not compatible with generally accepted accounting principles (Non-GAAP) in
forecasting, evaluation, and continuity compared to the net income measure -

evidence from companies listed on the Egyptian Stock Exchange

Abstract

The research aimed to study and test the superiority of an alternative
performance measure that is not compatible with generally accepted
accounting principles (Non-GAAP) over net income, in terms of:
Evaluation ability, predictive ability of future operating cash flows,
future net income, and continuity.

To achieve the research goal and test its hypotheses, an applied study
was conducted on a sample of non-financial companies listed on the
Egyptian Stock Exchange in the period from 2016 to 2020. The final
sample of the study amounted to 135 companies, with a total number of
531 annual observations.

The study concluded that the non-GAAP alternative performance
measure is superior to net income in terms of: Valuation ability,
predictive ability of future net income, and continuity. However, the
results of the study showed the superiority of net income over the
alternative non-GAAP performance measure in terms of predictive
ability of future operating cash flows.

Keywords: Non-GAAP Alternative performance measure, Net
income, Evaluative ability, Predictive ability, Continuity.
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Ghiid) oYL gl an8e (mliadly (S ila a8y L)l (grias
LalsHal
NON-GAAP (aall o)) (ulidia clglis A caluall Jula 2/1/6

Al 4l V) 1987 ale £SyaY! saniall ¥l & dosall olaY) (b alaial) Ty
Aigally Laadanil] Cilgall alaia) Al 885 aie - Ladlly dubil dadiic aclg Slla oS
A5 By ) el bl dalaie el jlaaly @l (il Jsag sasiall il b
Cus A0 ol li Al cileglaal (ebiall @l g (3 Jlaal ol alaal
D gl paliall 5 Sl g 8 pSiall dadall (L L) lagleal) el s
Laliy mllad) Glaal sacliey (Jled ulld) Jlaill oY) agd 8 s
53y &dlye dua e b ¢ Jiieaal) 8 Laydliy Jlae Y1 3 cyuiil) agd 8 0 puliiend])
.(PWC,2014) aslii i cilSyal Jlely

SN el e srly ) SN (gpae ol Laurion (2020) qaasl N
alaal e s Lea L) oD ol Gl e ad) gg ks Lasas ol
s Al chhal Sal v ddadd) uleall Ty s ~LYL Guerdid)
8V A3g¥) A il oY) Luliie e alaie ) ol AL dualadl) cllially dadaial)
Ol 2015 Hla! Audit Analytics ge aball il il Gy ¢JGall Jae ad
a2 (S & P 500) 500 s xil pluilial jhse 3 GIGEN (e /88 (e S
V) Gl ) 4 anlaall 038 pasiad A SASGEN 038 e /82 Ol Al Ganlie
Hije & GIGE e 167 o ) FactSet Ly dus claag WS . Juadl J<a
cylal @ Lad .(Dang, 2017) ages JSV dlsy aljf a3 eliall Dow Jones
G S Gl e /86 o (ASX 200 ydse 35 3002 i & KPMG
23 (e /169 elal Gy Abadl Guuladdl e JBY) e anly e (o el Lgialye
s 3 ila e Jumdl e 2015 pled ol Gebiall (e il ) IS
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Jaall il e Wils el 2014 alad doaadl ulall 08 o Lgasis lS)al Luuailly el
Juadl dagis podtil Blaie Caed GIGA dadied (3 Bl depds o ) s Les
(KPMG, 2016) Jaall ila (e jeicee i

diay iind s Jaadl oY) Gulie G L)) Al (e uaad) B Liad gl
ool slaey &dsal) juleal) gadss A Al Gl b Lead Ulas) alead) dale
dage slbae 2ag Y 4l Gus LHitz (2010); Isidro & Marques (2013) LWl
GV ¢Jia G ey (O e Aol Gulidl e ZLaY) o bl
Oty LS cdlalaiag (Anlid) Ganlial) s3a e zlady) Clilee G6$ Wiy aaiall
Ghs¥) L Adhal pads g Lg by DLl Ghs¥) Blsad 8 dapadd) CIaN e
European Securities and Markets Authority Zugs¥) Glsaly Al
A Galad) e zladYl dibeid) Sluagill e degene 3 kil (ESMA)
it e lady) clilee Lyl Cigia cilea (93] &als (a5 .(Marques, 2017)
Jss aag WS (Venter et al., 2014; Marques, 2017) Zwbll oda sl ooy
) Gebiie ) Yoy J3a) ilia (po Waslaiad 2y A 520mdl) pealinll (e ssais
.(Venter et al., 2014) LuahlY) dralyall pady Guliiall aape of LS o)

Cilasle Jeagy did) el) ubie oo L)) of ) Gl palds Gaw Laa
DESH e aliall 13gd aliall alasiay) ealime Y 13s aedg ¢ paniieal] dala 525 il
(G o i Ao 43,38 5315 (e Slahal) e SIS ad) cliagi Lag «Joall e
Entwistle et al., 2010; Albring et al., 2010; Venter et al., 2014; Ribeiro
(Kolev etal., 2008; Bond et al., 2017; Leung 4u.ill 43,0844 ¢ €t al., 2019)

(Bhattacharya et al., 4u))iuls « & Veenman, 2018; Ribeiro etal., 2019)
ol V) ) uleall By el Jaall ila oo 2003; Ribeiro et al., 2019)
3 < LI ¢Jie duaalatil)l Cilelial) (o uaall Aigaye (L 5aaeial) Nsall 038
Wil slatind iy Al yealiall (e B33aa deganas a1y canll Gubiiall e & Laidld
il g 4ty Lgudlly (ubiall poads csadl bl ) Youms Jaall e o
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1Y) Geliia s Lo L) agin & aagll 4l L sy AaalilY) daalyall Ja)
o Latas SSY) g0 ) bl e 2L ly (el of Cus (NON-GAAP il
oo plady) of oy pailiad Bam adh Cus cCald) dle ggaa b oellyy (Joal
G aliall o LSz uailagn daysn sakall QIS LBl dadl oY1 Gulika
Load cdajlag 8aana doadl elfY) (il Ygemy ol oY) uliia (e Wil daiicn
gass dadl o) Gl Ysams gl ol Gebie e a8 ) clsaall ol
NON-GAAP Juadl el (ulida asgin 1/2/1/6

2D (ge (8)(1)101 A 52l Ty NON-GAAP daadl £ Lelie Chupes o3
DU by Gubiie 4l e SEC Adlal) @Y Jglsi A «(€)(2)10 a8, 2ully G
o e (@ dpall i) of ¢ S 565l ol Al L) of Al L
Aaasand) Lalinall ol (2l Al GAAP ubiie 8 lgisaa iy Al dlall slacsiod
GAAP (ibiie (e Walasind 2y Al Jlaall cpenai e Jasgl) (aiil) ciliil) 218
Lol L 3hsY) dayss Blal caupll 1 ae Lad 3@l a5 ((SEC, 2003)
-(CSA, 2003) (CSA) Canadian Securities Administrators

The International Organization dslall 35y digd dagal) Lakiial) aidje
Jas il a8 (e 48lid) 2y Gubie 4L (IOSCO) of Securities Commission
o Sy pludlly moll ol (& AT Jas) 68y g 5 (GAAP galaal g aaadll 4S540
.(10SCO, 2002) s juabic saiial ol el cDLaes

Australian Securities ddjiuy) chldiuyly ddladl 5 A aijels
f Al clesledl) 4 e (ASIC) and Investments Commission
(ASIC, 2011) alaall il dypslaall juleal) paend Gy danids o5 Lo CDlAs Lganas

Cuantll 5 SAICA Ll Gigiay Gadsilal) cpsalaal) dgaa oyi L Ly,
Db 4 mens bl AU 8 il diadl Gbadl Gipe 2021 il B sdad)
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Dhoaal Gy sedl) 2 LYY 8 8 Aad) Al it Cum 1 (33) &) IAS Lol daladl)
I paatll AL D Ll sale] cllee elinals dlldg (33) a3 sl daladl)
Gy Blasall e Gaaally (dagally dallal) Al @y Cilpall lay (Jadic
)l il o) & aanl dag e dapaall cluldl) sale) cllee (DA ALl
.(SAICA, 2021)

lgusess S 3 GAAP L) il Bhattacharya et al (2003) &l 4iéye
B e g dle e 58 Lyt ) seabiall

Gy Jaall ila doas o Jans WA Gibie 4 o (AT @il sae 4 e S
8 Sl AU e ST b ) Jgmasll caiil) (o Y1 o cdhainy) ia uladl
(Mulford & Zuhly) daaball pady ¥y Lyladl die Zlad)) g il
.Comiskey, 2002; Phillips et al., 2002; Schiff & Schiff, 2003)

Lyladl die ~LadY) 2 (ulie 4l Bansal et al (2013) daly 4] colal LS
e S5y o) ABge e A jealial) Gans sladiad Gol oo Bale alea s
Tele Y58 Agaial) Llaal) toalial Gy sanal) 2 L)Y) )

gl slagind) o8 Aol Ganliall Laest ) el o PAITING (2016) dulys <383
@ls IS (Aol dedll) Aaadl AY) L) byl Ay oy Sudl e
als Jully Jadll gl a8y e (Sma¥ly DY) Jie) Lol e @l peadls
AGAN ) ) Sl JleeY sy

o sl ina sl ) s (sl el 3 )leal) o ml) B 4y aiaall aliall o il e ) 011
OSars ol Y 5 Jea) 13g) Aamall il sie W1 amy Ui o3 ol AN ol (Jua DU 2y bl Aal 8 ((3iae
Al oda ity (BaY sl Gl sale) Gigan die L) 5 jludll ol ) 8 Gl salely il jie )
SlacY A sall juleall 6 5) HAY) Jalil) Jaall 3 e Gulll sale) clilee Jias oy Lodie 38 Y)
¢JE Ju o gt sale) o 5 lead) szl 8 GaY Lead joly o(Aal) @l 3Ly k)
& lwall AT - 21 &8, Jsal) dulaall Jlme o gar cdpin) Eleall dsad jiled ) alSa

(SAICA, 2021) -4uia¥) chaall Ciyon land
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Magicl abaad Sy (ebie 4ls Mulford & Pfeffer (2016) 4w 4tijelS
Bl L] aSyall o s Y ey S g el e oo kg ) jealiad)

e L) lad] e sle 4l Black et al (2018) duly 4d) cjlal WS
t5alaal Taby Bamall yulaall (he Badicaally cags Laldll oY) Lunlie (o CRESIL (G pnall
Lle Yo Ugiaall duladl

Cilasteall Gl 33le) dungar S ubiie 45f Lo Gaber et al (2020) du)ys 4y
A Slaglen el L) il clale Y5 Algiall Ganlaall fsolaal G lgie £30Y1 5 A
o) Jay I3 e Yoy 5 (PCAOB - 2alsll GAAP el i Sale gisaai 21y Y
.PCAOB - Lalsll GAAP el (jaua Bale dajie dims cilogles sleiial e

V) uliie Gyt Wily (gagiy cppaddl of Laurion (2020) 4wy caSh s,
salely @CQUISIEION Msat V) i HUT lgie aeti o SV 2 LY Ll Jle i
amortization of i—uselall y& Js ¥l dlan g restructuring 1Sl
.impairments dedll & Blaasyls cintangibles

s ) i elidie 431 e Joad) elaal) Black et al (2021) s cui e
Glleally Lalall je paliall J8 GAAP L) o Lwlal) GAAP L) e
LA gial)

% NON-GAAP adl el1 b of ) Al clasyeil) (pe dialill aling
S o 5l e yealiall —aaddly o dELaYl — 5 slaiinl dmsa S oldl Guldd
menill @iy e pall any (Jaal) ila) (gadiall eladY) uliia (e dupainl) pdas o
SN ahtiaally Aedl) Blad) das e
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Ll s dujsgan Aty iga Jsliia 0a NON-GAAP Jaad) o) (ubidia 2/2/1/6

Jaadl oY) eliie o Laly U pgalaial o Lulaall sailys cgalaiall Cosel
Caaiia (ga (51) AL oY) Ganlie yls seds Ay 3 4 Cus .NON-GAAP
5Sls caild e Al Geulaall sda culS (Cppdially galad) Call Jilsl ) el
Pl Gpalaiall el (il Aoy dadiia ey e Slelia 8 daesiag (Liaged
oo laladyl )y el adloally (3laiy Losd agSeSh o) S S )]l 8534l 020
Loaal ) Sl (Karg . (Black & Christensen, 2018) Non-GAAP Jsadl ela¥) (sbie
Gilasbeall jLaal o dine cilaliad] it Glay Lad Gud) oo caali il e duedanl] 2l
. (Johnson et al., 2014) ¢pyaiiadl s (e bl Masly

Gsian o Ligal) Gallaall Lgns) b)Yy clehaYls Gohall cinaes S
—r Jal paall e Gl adl deagi b e sy cdaadl el Gabiia Jbs allal
éa Ushia g NON-GAAP Jusdl 618 (ubida 3/2/1/6
basiall cl¥sl SEC dulal) 3ls¥) Jgla dda 1/3/2/1/6

palad) dlides Jaa] (SEC) Wl Y1 Jgls dim cupral <1973 ple b
plain) e Law 8 ) cilaaal) Alliaal Clegleall Gl cppaivall jdail (142) o)
Gl Pla lgalanal Ham) s GAAP (ool ae 38155 Y dby Guulie (gl
.(Charitou et al., 2018)

@32 Letie 2002 by b Lg3hias (SEC) Lkl Gs¥) Johs i @yie S
Conadl Joadl ooV el dalaia Alins Al Cilaglea o 3l Ll him o) Jf
Jol5 A Caghl 388 gl Gl 3 Alad) Galaa) padied el g AN (e Lt
Gob oe JlaY) degn Trump Hotels & Casino Resorts i<,s adlll (3lyY)
o3 (f g oy ¢ctibilaall dageall dulady) ilill g ) Jaf (e Al Ganlie oladsu
dileia ey danly Bl Gns Ll ye lSe ) JSY) pldl B (g il i)
.(Parrino, 2016) ilSall sda ol Aaleiall Speiceal) ililanlly
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alan (Al A clalsy) 5 SEC digl aclsd llia 0S5 o1 2003 ale Jing
GsilE Sl Gapniell o ¢l S -Parrino (2016) dbadl Genliall alassad
G caaall il e (e 232552002 55 30 & <Sarbanes-Oxley (SOX)
das o Joln = (D) 401 aedll — 13ama 13y @llin OIS () GopmisSll ey
L (gilal) ang b e 3dles (GAAP ae 38155 Y Al Abad) o)) Janlie paal)
I A L Abad) Genlaall 038 ez ladyl 2 gl Y Ldld) 3)gY) sl
G5B 8 ol Gupniol) Clgaass sy (SEC) AWl @hs¥) sl dia cals
(Black & Christensen, 2003 sle 0 gl & G DU laal llyy SOX
fo LS ol el Guliia s o of calaual Ally .2018)
19((b) 100 s2e @) ¢poyciicsall dllime of Aibla e Aiphay @
Lagghay daualy daaS digud cha) pe cain ) Lin (GAAP (ubiadll anti @
.(Parrino, 2016) GAAP Ll I Yyeas sl (uliaall
(10) a3, audly S-K 4aDU) e (10) 28y 21l e G AU e lawn e LS
dessall lalal b Ay Al Gaplie Gpediiey G Galasl) (30 S-B ASDU (e
tas SEC (sl
o Uy pdidlly condd) ubiall ) ) glaie JSE cedi (me e
BGAAP

Clasbaall ae 058 65 — iy el o AS,80 H9mn ¥ 1 b W e (D) 100 s2e @l (i 012
Adal maia e Ol o (gsing - ulal) 13g] Lalias (Al L3la (515 (alal) 13¢] daliadl)
) gl ¢ g (8 o) bl (3 se Jea dal e 5 me Fa e dRs S0 Jiny Sl 3 8
(Parrino, 2016) Jlas e L 4anii o)
ohie oo GAAPJ Gy aaall ¢1a¥) uliiad ST 1 4y sluia dpanl sllac) ade e Al jany (@3
:NON GAAP Jsadl ¢lay)

o Qi e CGAAP e 481 siall e oo I e shasy Jaih 4S5 elaf e Galadl) o Lovie -]

GAAP g 8l siall gy o ) (pe Ay guaill 2 il Jalai (g ) Sl
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cAlad) Cenlaall (o GBI A Glaglas e Jomall LS digudi lya) @
GAAP J Gy saeall (uliialls

«(SEC, 2003) Jsal (bl o )Y meadh Lgla) (g ) Glanl) ase @

ALl Genlaal) e Dlablalll) (5205 Ak (o paaill dng Ao aaatil) 138 2a S8
e nll 2 AV o3 (e oapall O G AADU M any LW jsedll K Cua
.(Black & Christensen, 2018) dadl ¢lY) (b (e 7 Lady!

Jaa) ila G Dogedll U Saaae ol AL GhsY) Jols L a0 Y
Jsa JS& (8 Lsul) )3V igi of iy clld g ) oY) Guliia ) Ysaa
e Sl Sl sy casng 85 .Adams & Meckfessel (2021) by aw sl
Oo O — i il med (e Yoy = Sl pey ol dsas (K8 8 Lsedl) g o
(Zhang & Zheng,2011; Dilla et al., 2013) 4.l (s dadiall Cilaglaal) 53308

Uglid) of 5y &all 48 W) (ald J< a0 AW 3)e¥) Jglas i caalle adg
Jaad) oY) el e clal_aiYl Al (FAQS) frequently asked questions
Compliance and Disclosure Interpretations zLwaiyly Jtiey) ol DA e

o G5l e ) e sl Bl 3 L GAAP g il gV i) m e o o -
.GAAP

NON GAAP abull £l )5 GAAP J (a5 aall w3l il sheal = siaall 58Sl s -
(Lo A ol oy 5 o8 o eSS0 ¢ JEal s o) AT 558 e

$sing ditue JS A JEY) e saal5 80 40 At jal) 4y puill s GAAP o ol i a2 -
GAAP e 48 5ia y2 £l Clasles (e

3881 5id) ) e slea a5 s SS) GAAP ge 4 i)yt oY1 clagles 055 o) ¢
At e J5Y) dadall e GAAP &

e GAAP el &) ge &y suill s GAAP g0 Gl siall sVl B ) ppusdi jeday ¥ Ladie
(ASIC, 2011) 3 3 Js¥ GAAP Gl siall ye s Ml a8 ) aladi)
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Lguans @) 2010 by b 5oloally doadl elY) Guliia 02 i) ol (C& D)
-(Black & Christensen, 2018) (2011 sds &
Aaaail) (g yell 20U 5aasa)) 386Y) C &DIS L)y JaY) iyt jig
Aaidle e Ll (3sY) Jols At ayaes ) ) a1 el
o gt UK 8 o (508 (< L) o) Gulall Tabg 5aeal J3) A6 o @
il <5 GAAP oY) ubia
V) Gabie i sl m LY sy md ol i (b el Qulial) (e e
Aonaagl) el Glgiall 8 GAAP Lubie e ol
S ) paiall ual AT Gase Laar s ST ) e s daai pladi e
GAAP (il (e shuaiy cale 2t
GAAP (ubiaall dd daadl Gubiall (aye @
'record performance qwd el Jiall due o) ash doadl Gulial) s @
GAAP (uliial L0aaY) paiiy Chmg w50 (‘'exceptional Sl f
elaal daliie L) s (590 cdba) Gunliall oo Jgan JSE A - Lad) pég @
.GAAP
D) (el rdaly ilatg AdBlia aads (g daddl (eliall Jidadg A8l i85 @
(SEC, 2016; Parrino, 2019; Adams & Meckfessel, GAAP .l
.2021)
) Gulie s axe e aeyll e 4l « C& DIs (i (SEC) wacasl 5
PO s 4l e Gebial) anaan Sy 3 (ol
e Jaral o DU 5, Saally dpalal) Lol Juacdal) i Fow @
Al I A (e Guiie (i dauit Y @
Sl e CualSall daieg W Ay 5 Siall e Jleall enen @
. (Adams & Meckfessel, 2021) 2,4 J<a danan dualan Gl Ao agts @
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Ay (el GISEN a3t e SEC Ui (e didaal) dpaadanill 3ol i ol
(Parrino, 2016) dulys cyylal Jiall Jass ed .Adams & Meckfessel (2021)
I e e 2016 sl 8 C & DIS o) Cibw ) il b il )
G S axe il N eyl 8 AL Galadl HUl aadts ) dala
A5 119 e ke GAAP (salie (ulad e Lgailis e caald Il S&P 500 dise
GlSHE e 2] 5l s28 PIA 2016 — 2015 ple 3355529 ) 2006 ale b
482 N 2006 sle b 358 351 (o bl Ganlidl (e pa3is 3l S&P 500
e %76 o 2018 alad dealyll cBldas yij8 aas Liad 2016 - 2015 8 4S5
¢Sl5 2006 ale g Y e Tanly Suay Lulie caerdin) SEC b saiall @il
A %96 S daadll sda i) 2017 sle B i die e ST ae
.(Analytics, 2018)
FASB Al duclaall julas ulas 2/3/2/1/6

Aleall 03¢y ulaal) oacaly plaia) sale] () Aol Ganlial pladia) lasl (o
Financial Accounting il dilsall jules (udaa Jgig cgagadll 4ag e
o Jaes 2014 ple 8 W el 6 g5 ,4e (FASB) Standards Board
J<a Jaal Al adan ) dslad)l ) el Abad) Genlad) Ll (K13 Ly
L S (Black & Christensen, 2018) aul,s w)lil 5 .Golden (2017) Juail
Lails adaw sale) o) e (aladl FASB )3 (ulas scac Thomas Linsmeier <3
L) bl endione cilaliin) ardy 8 Lboadil) daedll muelad) e el Josil Jal
Claladdl Jadl agh 3 o cage Laldl) Aol oY) unlie Clus el Juadl (<0
- Cppall U (e Lm; ALl Ganliall e
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IASB sl duulaal) yulaa ulaa 3/3/2/1/6

International 4usall dsulaall sunlaa ulaa (o 5alall ZLady) 5lu Cilee
LDl aliall Sl ayiey L Ay Je (IASB) Accounting Standards Board
ol aig JIFRS Al Lol slaey Lol juleall Lualy dbad) oY) Gaulis e
aladin) (e abeil) 388 e xuie IASB of ) (IASB sty Hans Hoogervorst
e 3 Gauliall sda (fy B Genlaal) eds aladiad (sS Ladie Lass Y cdladl (enladl)
& Adsall Lulaall jules pulae 3L S IFRS ules 8 VacUUM 833 4ai Lo I
WY Ganlie e LYl (IAS 33) 33 a8, ool davlaall jhas zeans Glld L jliicy)
Gy saedll Galaddl o S dgeal Aaeddl QY oda lhe) i Y oSl cdba
dais ofs 3l ila o) ae dused i 2 oy -(Charitou et al., 2018) julaal
oe il mad S | Guuladll sda Ciluia) i€ e clalad) A48 claadl
Lo o) Aad) b gl &5 llg IFRS Gansar Jaall Al cilia 6 dbadl) ~ L)Y
-(Charitou et al., 2018) 2005 ale lic sasiall dSlaall el 3
PCAOB 4:ial) dua) gally Basiall AN clilua (e Ao LY (ulaa 4/3/2/1/6

Public 4<,d¥) day gl Sadal) ClSal cllua e e LB oo
e Lgae Lila a3 (PCAOB) Company Accounting Oversight Board
o Gals 528 Abad) (el ddlaiadl bl slae] oY Blas 4l Qo Cadsal
Clgpnn e Cumaball Ol AU Bpdiall ULl 3 Lginalie w3 ALl il
5] Clgiall 8 @l aag LAlasy) claladyl s e asll e il J<6
Gy e sdle .K-10 5 Q-10 cliks fpacm dbadl o)V anlie ks i) culk
OIS 13 e sl Jslas ) FASB 5 SEC (e S Ji (e 205l sl (s
clabady) o Gaaailly cgiaall & S Bl o3 Il o gumabial) o
ol daleial) cluhal) cies yasill dag ey ol oY) Galiie oo dulasy)
Q10 5 K-10 wlile b (A adlad) cilasleal) 5el ) Aligh 553 Sia Cpanlyal)
G Gl Al bl ae didiey dlgiee gad dediall Gl s o plesal
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pele oy S15 oAV Dllal) Slasbeall e Ble &L Ggmalial asie Yy . Linalae
bkl pe e e s SEC cile b o i (6 OIS 13 Lee daalyall diad &30
Leod dlgsanall any dadlls slaaty Guaalal) 8 JEILs L lgina)ye s Al AL)
Ol I3 g il el 8 el ALl Ganlialls daleial) Akl cilaslaalls alety
) o) el 3l Lad 88l Llggus Guahial) zic ¥ PCAOB ulas
.(Black & Christensen, 2018)
Lgus) (b dxigall pullaall 5/3/2/1/6
The International Organization adlal) 3 s¥) dig! dugal) dakiiall &jral
s e Bpdatg cbgii By 2002 sle & (IOSCO) of Securities Commission
oab 2001 alal A aY) L) )Y Jols 2w e salaall dydaill dsvaill 4yl
g S lgaase g Lgalaiad @313 (pnpaienall sauke 5% of oS Abll =Y O e
L) el s Aoyl aadied anliall 3a ul€ 3]y puliicnal) il Lol (S oKl
Aadl€e alSa] o LS L aggaal) Lkl miball JalS e Leag o ol ¢ juleall g 522all
col€ 8y L Abadl Genlid) alasial e aat Al A GhsY) ould & JlasY)
: S saill e NOn-GAAP Jiadl ¢1a¥) aulias dilaial) (IOSCO) wilgass
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(FASB sl 458 e dlilee clagheas Lo 458 Jon Slaglaall 435laay ccigll e
G L) aal ol G585 8 @llae eha) e 33l of FASB sl LS .2010)
@) o Jalls L(FASB 2010) adld) jlal slae) jules ) dalal) ) 5o
oo i ol oS Al G a dball 2LVl ) e Al eI
A3aal lullEy ddld) Ul Glsl Allaiu) Jally cdiadadl dgalaall galadl)
.(Black et al., 2021)
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o Aol JSladl of (I0SCO) &bl @hs¥) gl adeal) dakiiall <3
lenyad b ol ol catie pe J<a Ll 3 130 Gaaad (dlad) ~ LY Gulie aladia
AW ) eledY Lo dyha (anlaall sda aladial &3 13 ol (ASHa0 U8 Ge QIS J<a
Bl Al tll dadal JalS e Chuag ad ol cdihaall dualaall toalaal Gy 522all
o Jaa 38 Lgaladiad ()8 Ll Dusalaall CiheV) e 2538 Al Ll cilaskead) oY
ey « AVl slae] @l e A5l AW Clasleall A3)lke G paisall e araall
el 1 ALl Z L) Genlaad bl e 233l ag of e Gl L (683 Il
.(10SCO, 2002) 4S,all Il ehYL slaty Lash s paticadl)
W (e lgaan @3 Al clibad) dalas 335 Hassan (2019) 4y ciliags WS
Cenlidl (e haS e st @lGal o ) (MD&A) 8)aY) ety cililie
Ge wal) dogs @A) o Lad Al concagl S5 L lgie ZLad)) 5 Al
zoaslly cagill LU ¢Jia Luulaall Clogladll 3 ilgn of i Al (ailadl)
di AN L Aphaialy ¢ pplal eda slacl Baase julea ANy (A3laall daL,
Llall Galglag ) (pelaiall 3B Haae Bl (elidalls ddlaial) Ml slae) )k
.(Gaber et al., 2020) 4)lzall Ly Al el Glal Ao
Dalae Galae a9 ) ol lly (AY) JSLa) (mes (S (30 dali (sas
;A L) 8 ~L)Y) e3a 51l olis FASB (2001) bl dalaal
ol ae ) ol e J) olY1 ualial AS5be Gyt 35ag a2 @
LS el Ganlie age
Jaall il aladiu) b mealy aleds) ae el diad) ol )l 5L e
AT LRI
bl 8 lpds s S At AW Geladl Jss DAY e
.(Albring et al., 2010) adlll
ol oY) Gl anls A ugall ol o) ) Gald) Qaldy Gale o el
Pk L Jad Lgman ilali) 4l gy Al
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Galall ) Gebie e Ll sletind gy AU jealiall aasd gaad (525 @
WY Bl I ol Qe b gl il dadl mll ilal Yseas
Ll o daaddll agallas deadl Gyl Jd Ge dsladinly cdoleny)
el ey o LY Ciladss
NSl 20l e oad) el Gabite e Aadlall - Lad)) cljles s pajles @
G Jsall CDEALy (Al AL Bange Ciliayaty Cilsasas A5 a2e @
A3)Rall LG Ay by digeaay (Gls)) pre )
cll A Vs Jaall ilia (pe Slisuy Ll andicy 5a3as 351y QY] p2e @
Gl (Al G il AL ey dlite je Slaglaa ) 5250 il
Ll
eyl & wad paliasl @lld ey 38 Jad) el Guliie o slaie) sy ae @
L) oY) Gulide o
(NON-GAAP Juadl) o) (ubial drandil) §paalls daldd) ciluall Julas 3/1/6
do¥) il i ULaly (JA) Alay
il oY) el dneniil) §yaadl G Alalaad) bl (e el culudjall sl
Bsey sauy cpubiiall e gl on D 3gng 3% DA e dllyy (3l ilag
Aald) luhall abiee ciliags 25 .0hISON 1995 7 3sai aladiuly Laaas 5l agudl

(Bradshaw & Sloan, 2002; Brown & Sivakumar 2003; Entwistle et al.,
2010; Albring et al., 2010; Wieland et al., 2013; Venter et al., 2014,

oo daniill 55840 o) ) ¢ Ribeiro et al., 2019; Janin & Disle, 2020)
Clinchet ) auhs cluhall @l ae cibial L (ol la e duadl Joadl o)y
LAl il e daadl Gebiall dpapiil 5004l 8315 e Slds a3 o Gu <(al., 2018
oo saaiall el S&P 500 «lS)é Entwistle et al (2010) dulys cuasdg

Cileags dlgally agad] Sl zila aladiuliy 2004 ple Jing 2000 ale (ye 85l
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Gl (8l A IGEN U8 e i 2Ll o5 A Abad) LYY o ) Ayl
R ila e IS ST dands 83k

pandl jaudl ggiae Ao i)zl Venter et al (2014) dulys cueadial
lgie clel al abadl Z L)V e ZaaiIY) alalad s dalaially bauliell daauiil) 5)38)
Loy b 4t 458 424 Ge L5Se Al die culSy WL i IS,
¥ o A Al ciliagis 12009 ple Jing 2002 ple (e lsindl o (zmilaga
el colaly Jaall e ge ol e 5580 gl Bl U gie peadill dlnd)
) Al &5 6€l @l ) ALl ~ LYY e lal) oY Blas 4l ) Al
Esads ange JSh Laoleialy SN A5l Y a9l (e Baiaa desena la
Y 3 A Jadd i Y Al g ol Sl BN dealall dad) el
caalaiil) 138 Sl daad) Gubiall g aiass

O Al HLaaly culd Gus dabise mils ) Clinchet al (2018) 4wl clagi

Adedl) el A 353 400 (e A35Se Aied pgadl yruss bV Ganlie (e 2
sy clildly clady (Wliad ¢ ag Jso Sl (e loras 5 ALyl dlacy
2153 sl Lyl e alie YU csantiall AS0aally casgadlly 8ysilaions ¢Llladls ¢aisS
8 )l a5 a1y L2013 ale Jing 2011 ple (15 2008 ple Jing 2005 ale (1
G ellg ALl eV Ganlie Craadiad Al S sl el [ LY A
Lyl 1Y)+ e mmial) Al Gulaall dlia) duandn 55000 an gy (6 ¢lgariind ol
(sl DAL Lgie matal) ALl Ganleall 38 Laphe 8 508 ClIES) Ciag

) oY) Gelias 3l Ly 3)lae Audyo Ribeiro et al (2019) (syals
A e die o lldy el %l iy e ZLO (ailad sie Cus e
) Galie of ) duhal) ciliasis 2014 ple ing 2000 ale e 85l 5 &Y
cdaall Sla e deudl) 435380 05 daadl)
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o) Janin & Disle (2020) duly cuid gilaal) Hlainy) @lSHé Gl g
Aaladl ylaall L1 )o¥1 Adayll add) )il LS (EPRA 55 Sl 7 L3 dpanitill 5024
& A5 680 e 05ST due pladiuly dllg (dind) oY) ulial a5 ((EPRA)
G Ay (yliall L) @lSs s cum 2017 ple Jiny 2011 ale e 853
& Aplnny) hlaall Al el e zladY) (40) o3y (ol Aasdadd) led
& Bledll g ol Al dadll b sl CilieY) ML (e penll Asladl)
Al 5324l e i) Gebiall Fpanil 5084l o) () Aabhal) ciliagig (Jaall 4a3ls
e A33a0 25l laind o ) Ayl coylils AFRS uledl Ty sead) Jal il
daalel) i) m Claa e Jasd dblad) dadl) 3 clpsal) Jie 23 ila
Ay ST (<
il luhall 03 i o ) Gl Galdy dgiage & Sl Glubal) sgia
lal aauiill 53l NON-GAAP diad) e)sY) ubiial duaniil) 808400 (G i)la
Alal duaiil) 5324 o 58T aadl oY) Gl Daaiil) y0aal) o ) cileass il
Caats Al jualiad) A slesial) Ao dany daadl el) Gubiie o ) @y aaysg cJaal)
Bgem A ool e Lpaill (535 Laa (3 Blia (ge dphainY) e dislly
Baiall ap ol dalsiuly dhaiu) FS) Bgeany o) By sau Wl S
S lag Al Sl pads Lad WLl ila ge diad) oY) Galiial Laauil)
bt b celld cille 3 Jaal ila ge i) el el Apapitl 5502401 (aléss)
e @ A Slsaall Gy bl s IS GIGEN Ll daad) oY) e e
Ll agl copaall Oy cdaaball s ¥ il oY1 ale ) Yseay 3 ilea
) e ) Ypems Jaal) o o il ol Wil ey 0 a5l sl b
Aad) eha) dugraay A LY B ) JsaY) alaee 8 535 Les i)
Jorion et duwhy cySh Ay saalll ASHALN Al ) g clHED Ga Gabiall
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Al magg (Bl g pe pe Al Lg)she 205 daaladl) ilasledl o al (2009)
WY Bl saly I plal) dulle
S sl e J¥) Gandl b L) (S ddase @ L egn g
Ljlia NON-GAAP Ul o)) Gulsial Loasdil) §)a8all Ligina Lobiadl aagi :H1
A pad) Ly glls Badall GlGEL JAA Blal duandll) §akally
(NON-GAAP Jsad) o)) (ulsiial duguilll §pafally daldd) cilufall Jalas 2/6
Al dusjdl) Gagilly AU Gaal) (ad Gliialy (Jaall Gilay
ey plhaad gl e duganl 5sal) Gy ) (2018) (chsad) duls ol
e DA o "Eliiead) Bl wlidal) S ZLYL 5l e eated) 5300 )
o oSa (il AN ol e uanll sl B 0 ) Jaal) Al gy
Jaall ileas &5Gall oy paiinal] 328) ST AL Gunliall e el cilaliad] (<
.(Leung & Veenman, 2018) L) ¢li¥l goiill Cus (1e
VL el — sl oVL gl 5yakal) Luyyy Slapall (e cadial N

AN Galite (e U1 — Legal€ o cdbiil) dladil) e doaill il o Aol
O Alcalaalls Glahall (s Culd Mg L aabidall (g dlialaally Jaall dlag ol
(Barth et al., 2012; Sinnewe et al., dilw J<4 L) Caubiall gl 5384l
sl loal o 2017; Leung & Veenman, 2018; Ribeiro et al., 2019)
doad) 21 (elie ) Yoems Jaall il oo Wil slasiad g Al yealiall 4ol
(Doyle et al., 2003; Kolev et al., 2008; Bond et al., 2017; Bentley et al.,
osbiall gl 8y3aal) 83L) Ao saniiveall aliall dgaiil) 85080 (mlias) Jug <2018)
(Doyle et al., 2003; Kolev ciluhall s3a s ciliagy . Jaal dla e Jond)
et al., 2008; Barth et al., 2012; Bond et al., 2017; Sinnewe et al., 2017;
«Leung & Veenman, 2018; Bentley et al., 2018; Ribeiro et al., 2019)

sl 5y3all Cus (ge JA ila e ol el elie dibadl )
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Kolev dul e ,S) duey cduilaa) cilylid) Bond et al (2017) 4wl <jals
Sy Shyeads J)aaly 2003 ple 3G D) laca) il cyials « et al (2008)
Cadiely il ) Gulbie e Zlaly) e 2010 ale 8 (C & DIs) #Laiyls
.Compustat 5 CRSP 51/B/E/S <lly xeld (e cilily aladiul e du)all
1998 ale (o dusin aoy clidle] alatin) & G 4D laa) i lady duailly
Aaeillyg . laal) am Glsis 5 5 2D Jaua) U Gl 5 Liaaie 2008 e ing
2005 ale o dusiaadl auy DY) aladiud & 2« C & DIS laal 5 laay
23 Cidagy . laal) de Glgin 55 laal) JB Clsin 5 Ll — 2015 sle g
Yomy 2l ila (po calasid)) 53gn b 82l Jasise G AU jacal of dudyal)
Ly ly JeY) i Jlaaal of ) Al Ll ciliagis . dand) o181 Gl )
(alain) Baga A 8ol Jadi — Ay A3V Cuad gl e a2l Je— C & Dls
gl 5adall salyy Jalby liiall # WYL dugill Wgiinke palias) Lo Jy e
L alaal Aol 5yakal e i) oY1 el
ASX 500 wi$é (e due il Ribeiro et al (2019) duhs <l
WA pailiad desena o A3lie 2014 Sing 2000 ple o s5dll & L)LY
b tay paibiad sae ciled lly cJandl oY) Gabiag (sl oY) Gubiial
Haally (3laiy Lasdy 485Ny cadailly cdpan@il) 5)akally cdoguiill 8)0ally cJaall ngais
(2l ila (e dugan yde ST diad) V) el o () Al cliags Al
SN aig e Al sl AUy 58 et e daadl oY) el acliy LS
A i)

Non- daadl elF Gebiie o G canll) alts Lglslis o3 Al ol esum g
i) (pe Hakl) BN Cun (g el JAA) ila (e duss 505a <] GAAP
) UsSall slesial e il el Gabie dany WS Al Z LY ) dabia i)
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Gl ash Bl Ko @il ggin by Sliione Lgigan oy 8 iy (Al Caa
p Ml el e
Ljlia NON-GAAP Juadll o)) (ubitial dugitl) 508l Ligina duliad a3 :H2
Apad) Ly gulls Badall GUGEL Ja) Blal gl §jadally
o) Guepdl) Cpadapdll ) adidas o5 (ol I )laaYs

bl Al Apagil) clbailly duliall dugul) §jakall digina duladl g5 :H2a
Budall QAN Jaal Blal Lgadl) Baiallh A5jlie NON-GAAP (il ¢Sy
Al Lyl
ubial il JaA) ilay dulial) A5l Bjakall dygina dubiadl aagi :H2D
Baudall ClGEl JaA) Blal 4gal §uiall Alie NON-GAAP il ¢lsY)
Ay paal) duay gally
ilag (NON-GAAP Juad gl (dlual &yt daldd) clahal) Julss 3/6
Gl Gl jagd glidly (Jaal

colls daall il o Alaalaally lllal) ple sgan 3 cluhdl e Q) e S8
(Bhattacharya et ;e JS 4y cagil 8y .4 i) Eus e NON-GAAP Ll
al., 2003; Gu & Chen, 2004; Ribeiro ét al., 2019; Janin & Disle, 2020;
Gla o ST DLl caay daadl ml il o e (Gee et al., 2021)
Gt ¢l gl Y Ysems 2l il (0 Walaiad o Al jusliall o of ¢l
LS pae g bl

saalie 1149 (e die Jidas e Bhattacharya et al (2003) dwl calee 228
Oe 85dl) b Aubal) eha) g .LeXiSNeXis e leaas o caladl) dbadl 2 LY e
e dlad) Z L ahainyly dsbestead) il 2000 e ng 1998 iy
A WYY o g Bsadl (3 Sl o () Ayl il clal By L Jal) il
ol dagil) o3a o) ) duhal)l cylily L daall dla e Dl 2 LY ) Gl
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sl uia 58 Janll )l O calisad) Z LY ol pause aliiy A il) dgag xa
R ila e Al Sl
oo 58S el Abad) # LY e of ) Ribeiro et al (2019) duly cualsy
I Ase J2al) Sl e Baniieall palial) o ) i Lee daal) Sla iyl
Jiad) ol uliie 836 (sad Lead Janin & Disle (2020) il cbils
5y3aall 3aL) e Ayl 4] iliag Lo caila g cdiall Jila e 0055 Al sl
diadl ol o N Ll clag 3 (Jaall il e el oY1 (b A
dgall ualiall slaiind o dony un cdphany) Gus e 2l la (e Juadl
WY Jss Cilaslaall S5 e o€l 5,08 anal asls by (Aolall daidl) 3 clpuaal) (Sia
i) b lgnis (el ey plial (Ko
Cin e il myll il dleadl sa Gee et al (2021) dus yadl
o e Wl slasad S ) ealial) Al g2 L) Gub oo duhany)
aaey ¢ pualiall Al Qi (g0 e idige aladiuls dllyg o) mll ) Yoems Jaal
Pha banll Logll clially dliied) WYL sl e g8 palidily )
(e A58 Al gl ) 33U 49859 (e dubhall due CigShy g o) iy
On e bl Clags 85,2019 ale g 2003 Hle e 35 3 ASHE 4147
e pealiall alaginy Gl il 3 leny) G slesad Al & 4l ) Leadis
rabiall e Ll ST s JAA) ila e clabaia) Gl (Jaal il o 8 Sial)
oo du lee Al Lgiake aliiily jaliall 038 audiiy (ol (ebially daadl)
Al Cus e J3 e e daall ol Al
Non- doadl zll iba of ) Gaald) aldy Lelslis w3 ) bl eoun
ool e il (JAA) ilia (e 8) Sl pe pealiall S Sl e Jesy GAAP
o Al cluhall cagly (Jadl e go i) aliall dhain) 52l Chualy
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Gld) (Ko dlld poin By (J2 ila e ST Ahaal Chaaiy dadl )l o
S gl e GBI Gl (a8
Lijlia Aygina Bygeany Ayhain) i NON-GAAP Liwll il dla o< :H3
Apaal) duay gl Basdall @l Jaa) Alay
Al dagiad[6
IS deadl) Jslinus Cargll 1aa gaaaily Apgadail) dudyall ¢dacall sda 8 Gl Joliny

Auhall clyitie (ly Cauagiy duhall Ly adiney (daaadall Luhall Cilaal ¢(h
daniioad) Lilan ) bl cdadpall (iag i HLad) 8 dessiond) Aileany) & lailly
LS ellg clghiaty duhall (g b las) miling cdadyall cuhrial Lubaagl) cilelanyly
Ladalatl) dapal) Gilaaf 1/4/6

oals Al bl (mg s slaal Jg¥) alial) B Aaiuail) Aupal) oda Ciagiud
Jad) oY) Guliiay (JaA) ila (o Alaliall sl il ogplail) WY L)
Gl gl ¢ b Miaw gl 5)08all5 cAaaniil 5,050 Cus e @llys (NON-GAAP
Ayl e sl Jal ilay aly Aol Al Apal)
Al die g aaina 2/4/6

doyeaall Laysll 8 Bakall L e SAGEN B e duall adine OsSH
2020 ple 592016 e 354l i ((Banimahd et al., 2013; Abdallah, 2018)
e b bl adie) L lelad 15 8 a3 4555 135 duyall Aslgll Al iy g
lsall e 5)piiall bl ) ALY ¢ penn Hilie Slasles plge o Ll cilily
Uiy davda Luball due I Gy 30 (1) o8y Jpaad) gy - IS, A Y

el e ) cle Usal
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o) dadll (b e 1/3/4/6
sl uial) -1

s s (20196 (gslinl)) A pgd sl e Siass P pgaad)
e ass IS Blgs 3 LDlaled Lmysdl) Jols A 4y 435 (53 gl W3]
Oo gl A an Feudl agudl jaw DA e Gulig (20216 4 )

-(Clinchet al., 2018 ¢ 2019 «(gstiall) Zullall Lal) dilgs

Al al) Cfpiial) —

ALl (3gaal Lopaal) el a5 :BOOK VIue dslall (3giad 4ol dasdl)
Opeplaall Ggin sl o= Ble a5 «Ribeiro et al (2019) agw IS
Oelisg (2021 ¢ A aie) Biliaal) agas) dlaa (gl Ayl Aasall Lgie Lag yae
LS Loalall agas) sae o L) Apalall agad) A8L (ool 4 al) Lailly
ayada Hiad) dnld) 2l e e Ble a5 «(Ribeiro et al., 2019)
(2021 40 ae) sy o AAl) agad dae i

Aie) 58 PIA A58 cllees dhaiil dams e Bl say tNI J3a) Lila
Geladd) AL ol dae) LY Ty Loy ilieYls Lol mu lly LAins
e auld g .(Maria &Camelia, 2015; Nishikawa et al., 2016)
dle e 55l e Aial) AT Jal) 4B 8 8ypdiall byl Hladiad Gk
(2019 , 41 2019 ¢ i £2019 ¢(glall) 2020 ale Jng 2016
(blas) i Zlady) S (sbie 585 INON-GAAP Juad) o181 (ubide
e gl A piied A pealial) (e sladu) Gob oo Bale alaa S
el PIa e oeliss « Bansal et al (2013)daall ila ohe 3, Sie
SN e o (el o) ALY L) 5y Sl ye 35ill (e Baans Ao gana
(2019 «Jds Venter et al., 2014) (sl
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AU Gl ah it 2/3/4/6
s Olaalal) (y)aiial) =
Of i ad) 2 :CFOiter Aaliinal) Aabadl) Lail) (o dpaill) cliduil) o
ke sag A5l glall Llal) (6f (gylan Tl (Y darall Aadsl (e gl
ClaflyYl dand A lian alg 8 LulY) A5a) Clle daalas sl
e Laud) s chleials alally bl cihail) e Jalially cneslsall s
I8V el il Aads) e Lol i) Aad alasiealy uling (2017
J2l) la Gl A B0 ALl 8 elldy (Sl Ayl il 46
(2019 caeas) ol elSV) Galiiag
dad Aty (o) il ddseasi o5 LS sa5 1 Nl iaal) Jadll Jila o
Slgiad) b Al DI A Al 3 5ysdiall byl aladid 3k e
(2019 «gsliall) Gl el sind Al
TOMRal) hdall —
sV Al duldly dia g o5 LS NTJA LBla o
JeY) Gl by divag S WS INON-GAAP Jaadl o)) (ulida o
G Gal) ad afpiia 3/3/4/6
s laalil) yial) =
LS il Ay dbrag 5 LS Nl i) J34) Bla o
sl dbiasi & LS sa5 0 NON-GAAPIt (iwal) ) o)) (ubiia @
BLRYL) 8 Saall e 25l e B23ne degana S slatial DS e Galisg < JsY)
allys (2019 s Venter et al., 2014) Jadl ila oo (aadlls
coelall clgand Al ol gl
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TRl ) pidal) —

¥V Gl dalidy ddias @ LS NTJAA Lila o

Y Gl 4wy diuagi 5 WS INON-GAAP Jaadl o)) (ulida o
Auasy) Julasll ¢ 3la 4/6/4

Gl ysiall (genyn Bali) dalae cdayal) chrial gl slany) cuall) axasn
oailad EB6 Luld Jawg Venter et al (2014) Hlad¥l zila 8 deadicd)
Gl liey LAphanly gl Bakally diendll Bakall ¢ ay dadl eliall
p gl e cllyg A Gind) gy LaaY elldy (Jaa bl jailadl)
biially J3a Bla ¢ Aalialls ghaially (Jg¥) Gasdll JLad) gila 1/4/4/6
Joandll 5384l Eua e NON-GAAP Jaadll

TV e 8985 BaaY) (Grina s 58 cAaauill yakal) ilubal et S5
-(Hass0, 2013) agadd) Llaud b il & jiéal) aidlly

ool Glaaly , HL oY1 gl oy Ohlson 1995 7 3sai aladia) s
(Entwistle et al., 2010; Venter et Jaall Jila e donll (el Ll (500
al., 2014; Misund & Osmundsen, 2015; Clinchet al., 2018; Ribeiro et
t b WS ellyg ¢ al., 2019)

Pit=ao + f1 Bookvalit+ 2 Nlit + &it cevevnnnnnnnne (1)

ot Al diall Ales (re el A e T Ay Bl agadl et Pit
Ll BT A5 g JST AL Bgaal dupaal) daal) © Bookvalit
of Al daud)
b L did) algs 3T AN agas JSI J3 ila s Nt
ol b asyal Uadll e AVl cllaias :Er ™
Pl LS iy dad) Gulaalls NI daal ila Jagiuls z3saill Gad aladind waus «
Pit= ao + f1 Bookvalit+ 2 NONGAAP i + &t vevevvnrnennns (2
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:QT Cua

Bl e i ASAN Qo o) Gubad By a2l il : NONGAAP;: =

ot sl

Ligina (3 kil 5.z 39al JUR? M) yanill Jalew A (e dsansiil] 53001 Gl i
Dbl @y g ¢ Aol Gaandi 5)3ke 13 (6 S0 panil) Jalae 4) 05 (3 7 39ailld 3y 5l
(Weiss, 2011 ¢ 202140 xe) wasill cOlalen b By ill Lisine (g
A Bla g Alaliall iy cusyt SB Gasdl) Las) ¢l 2/4/4/6
Ldainl) Loal) bl Al Badal) dua e NON-GAAP Juadl Galidally
(i) JaAl) lag

NON- dead) el Gebiag e 2l ilea (ge (S0 A5l 8paall Gebits Canldl o g
Sy Jo Wld (H2 Sl (sl e uejdll dahall ap iaY (GAAP
sl sVl z3le A e (Ribeiro et al., 2019 ¢ 2018 « Jasal))

CFOitt1 =a + BNIit+ it eevennnnnnnn. 3)
CFOit+1 = a + BNONGAAPit+ &Eit eovvnevnnnnnns €)]
Nlitt1 = a + NIt + it eevvnennnnnnns 5)
Nlitt1 = a + PNONGAAPit+ Eit vvenennnnnne. (6)

1 A A e §ASHal el daasY) o el clax) :CFOis =
(] ) ) e i Al Jaa) e Nl o

Gl ppiall sl paiall dad 5 5 bl il el 8 sl da Qe R? sl Jalaa (19)
Jazy R2 sl el (8 gl < el e dile i jaa lasdl ol ya) &5 130 il
Ll ) yuritall a3 Wyl oy I cagu) 2l se ol sl (8 il laie L@ e
il sheall dpagsiil) 5 jaiall Lubiia 4y jpuadill 5 )aall s ¢ (o g Aol Hal) 8 Aadiiunal) Aliiusall
DA (sae LAY Al Al jall il &y el 50l A5 le o Lo Lle 5 dlal)

.(Hasso, 2013) Lein Lasd dplaall o shaall Lpapiill 5 il
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Bl e T AGAN Joad) ) Gulid Gy o)l il :NONGAAP 1 =
A+ Al

Bl dgina (20 sy ((R?) wasall dalee A (e gl 8p8al) (ulid s
Byate 13 (s ST aat Jalas 4) (05$ (53) 73501018 L dgaill duaatll cDlalae
¢ 2018, dsnll) Cpadsaill il Jalaad Godll digina alagl @lld by . el D5
-(Weiss, 2011
culdally J3A) Lo Alalially Glaially (BN Gl LIS ¢ 3l 3/4/4[6
4 haiuy) Eua ga Non-GAAP Jaad)

NoN- dasll eli¥1 Guliiag cJaall ila (e IS duyaind ebids Conlil oshs Cigud

sl sty adse DA (e H3 Gl bl (a5 lssY GAAP

Nlitt1 = a + fNIit + it wenennnnnn.n. (7)
NONGAAPii+1 =a + BNONGAAPit+ Eit vevvnvnnnnnnne )]

Laddial) Lilaay) ullul) 5/4/6
Microsoft zeliy e slacyl duhall due clily ges Je Gald) dae
-(25) 48 J)aaY) SPSS Slasy! malind) alasinls culiball sda Julas o5 25 <EXcel
23 dilan )l Canld) andnid S,
ad lely ded Ll aaanl Descriptive Statistics iagl slasy) o
bl iyl (gHlaall CalaiYlg ¢ olaadl Jacsll
il ¥ ol el aial) a bl due bl culS 1) L jlas) e
_baal Galdl 6 WS (Kolmogrov-Smirnov& Shapiro-Wilk) (sskas)
el 1LY Jalee alasiuls Zudial) cibiie o bloy) Gldle
ABa)) panil (Jg¥) Auhall (ah HLaaY aawial) Jadll laaiy) zilad sladia) e
i€ ALl Bgial duydal) dadlly ,hadl Gebial) S Jaal la o
0 e gl jay (Al
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ailly cdassiy (S sl ¢ LaaY daad) Jadl) laaiy) zila sladia) e
AWise xS aadl Gabiall 5 Jaall il gu A Lasy L)
Al s Al 5l dbia ] Apaitl) il A 5l Jaa) ilag
Alay ilfine chieS diad) Gubiall g Jaall ila o A lasls
s ) pineS A0 5580 Jaad) (elagal) o Al 55l (Al

neadtl Aliicaal) Ciaaiall jacdill 563l (sae aail (R%) dasill Jales aladia @
Al il 8 el

Lgiae o2 LY (Hotelling's t Test, Steiger's Z Test (g)laal alassn] o
e Sy (Jg¥) bl il o(R?) wasill sl Jalas 3 35

4 e Jsall (P-Value) Significance level Ligieal) (gsice naa3 5 @
Y £ 3sa dugina Joil JEF S (0.05) (glen

L) cysial Likagh) cslasyl 6/4/6
(bl o gllS eyl cilpaial ddeasll Clebasy) (e 220 o Gl e

Males leay Glslan¥) oda g Cus ded ey cdad g cgiladd)l Calaiylg
p ) saill e ddagl cilelanyl sda (2) ) Jsandl (e Al il
Al clysial duduagl) clelany (2) a8 Jgaa

Std. Deviation | Mean | Maximum | Minimum | N il
38.076 12.168 | 618.580 0.035 531 | Pit
7.452 1.200 165.788 -5.144 531 | Nlit
7.480 1.207 150.936 -5.046 531 | NONGAAP;i:
17.768 9.230 317.153 0.053 531 | BOOKVAL.t
4.762 0.620 43.688 -72.448 | 531 | CFOitn
11.073 1.535 187.320 -7.631 531 | Nlit+1
10.885 1.428 194.648 -8.231 531 | NONGAAP 1

obal) cpgadl Ly g0 9 pilall ansgiall O sl (2) o8y gaall (e oy
«1.207 <1.200 ¢als 2 diwmll Al gl dgaal) dailly (NON-GAAP il
criall o3g) Aad oy dad Aol o TS 58 Gl ol L . N5 e 9.230
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el sy sl 117768 <7.480 ¢7.452 scriall (glaall itV &l Cus
A8V (12,168 agad) yrad (leaal) Jacsgiall il LS o yuiiall it as Jacsgil) (50
@bl Cihady) gy AN cagud) jaud dad oy ded el o wS G 3y
Dbead s ) el e el Tavsidll (e Lad el 585 38.076 aged] e
Al Gl agad

GAlas i) Lbadnll il GBS e JU o) Javgial) ol 3 Lead
1.429 <1.535 0.620 ¢ Aiisdl NON-GAAP ol (ubially ¢ Aagicsal) Jaal)
clypaiall odg) dad ol dad Aof o 5 T8y 8 dllia of ) aslayl . gl e
le 10.885 ¢11.073 ¢4.762 ¢S lly Ll (g)luaal) iyl b b (ool Las
chariall o3¢l bl Javigiall e JAeb oag ¢ Nl

e 058 Al e o ) a el e St o8 Cii o Gald) gy
Caglall ) ALYl Adhie clelad 8 Jed AGE e lgnas 5 Baalie 531
Gl e el i e bl gt DA dyeadl Ll e @iyl ) ddia
ey clig oS ugpd L) Slielsiy ¢ (graall dpiadl aiged by aaall iyl
) Dlady ¢ S Gllally el 6 i) Gl e i) G el e
Al dpaml claally ~LY) ey g Ml L clHal et 3 Sl
) Jlaad Ll 8 850 (et (51g cibinalls
Qg BLIY) JLES) il 7/4/6

Ay liial) (bl Sxia S Gy et BLEYI AL ehal call) 6
iy ccriall 038 Auyil ADLe S5 (g2e wand B LAY 1 2 aald Cum
@l Oyl Byl ddgheas cilajia (3) Ay Jsand) g« jlasdl) dlas el 8

sl (3h xe duhall Gilyitie e gpate JS bl EBlalas pias
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Ogmul BLDY) ddghian (3) ad) Jgan

P NI Non-GAAPy | BOODKVALs | CFOga | Nlga | Non-GAAPR
correlation 1
Pit
sig
correlation | 0.757
NIit 1
sig n.ooa
correlation | 0.911 0.914
Non-GAAPit 1
sig n.ooa n.ooa
correlation | 0.392 0.838 0.886
BOOKV ALt 1
sig o0.0oo0 o0.0oo0 o0.0oo0
correlation | -0.143 | -0.546 -0.375 -0.249
CFOit+1 1
sig n.0o1 n.ooa n.ooa n.ooa
correlation | 0.933 0.763 0.944 0.345 -0.214
NIit+1 1
sig n.ooa n.ooa n.ooa n.ooa n.ooa
correlation | 0.938 0.&04 0.964 0856 -0.256 | 0.990
Non-GAAPt+1 1
sig n.ooa n.ooa n.ooa n.ooa p.ooo | o.ooo

Linge dgine Lol ADle 35n5 (3) o) Joaalle Aaled) LalsjY) ddshian (o Gl
Ligina gginn die (0.757) Ll dalae il Gun (Jaall dlag aged) Haw o
ol o) Galdiag aged) sace G dinge Digine Lol ADle 25a4 <llXS, ((0.000)
4)learg -(0.000) Lisina (sgin 2 (0.911) LliaY) Jalas &by s Non-GAAP
NON- sl el Gulia s oplall ol Y1) d8e of ey cpillall 3 Lol y) Jalaa
Dise hans Lo 25 cagedl yrans daall Lila G Lilite (se (g8l aged) o <GAAP
L ellyy . Jadll Jila e NON-GAAP Jhad) (uliiall Zuaiall 8y0aal) 5245 (e Liae
‘ )iy st eha) die Y die @asill S
a0 Aasio Al digina Lalisy] A 335 Liad Lol jY) dghias cinagly
Ssiune die (0.546-) Lli V1 Jolee gy 28 L Aliieal) Aobial) Apaaal) iy ¢ Ja
doliaall Gabadnll Gl Gl lals)Y) Jeles gl s 8 ¢(0.000) dsine
e (4l (0.000) disies s 2ie (0.375-) NON-GAAP o) el (ulitas
ST daal il Al 8 Lual) Al o jelay oS Aiaddie Al dgies dls))
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5L e Wiawe Dse Sl Lo sty « NON-GAAP Jiadl o)1 (ubie Alla 3 Lgie
el bl e dagnl) 4se By Jallg cJaal) il dlls 8 4,00 A
Ol sty ate (38s3l) S b gag

ey i) Jaal ilay Mall o)l dla o JaloyY) cdleles Qulatsg
gine (s5iwa yie (0.763) LLojY) dalee il Cus dinge dagine L)) Al 2509
Jal el aliie o ool il dumgall dugiaal) JalsyY) ddle o V) .(0.000)
Ssisa 2ie (0.944) Lliy¥) dabes oy Cun ¢ i) J2all il (NON-GAAP
daall ey gl aad) 0y e Sae IS8 Ju L sa5 .(0.000) Lisies
Jalea aly 38 Laad L Jad) dla e NON-GAAP diadl el Gubial sl
gsime vic (0. 964) liiaally Jall NON-GAAP Jaadl el3Y) Gubiia g Jalii Y|
LliyY) s L gie 5T g cdugh dunse Lgina bli)) Al 45 ¢(0.000) Lisina
k) ) (Pase S ndy L sag il daall ey JW daall e o
Ja) ila oo NON-GAAP (il o)3Y) Guliie )l pai)
Gl Gag B sl zil 8/4/6

feh WS eduall (g 8 sl il (b Lead Gaald) Jolay
H1 Js¥) padl jLad) milis 1/8/4/6

4,lae NON-GAAP Joadl o1 (uliial duauiill il HLidl (o jall 138 Cangia)
dad o slael) 5 .(2) 5 (1) DlasdY) dad adsal o slaeYl (Jal il
Jead¥) sa T aat Jalae al G 23saill o Cum cpadgaill ((R?) aaall Jalas
& QoA dgiee e L) & clly aap Aseaill kel Gis e (S IS
sy aed) s o il dead 5 oal alall ae Lo dgaill paatll cDlales
tob WS HL Js¥) i) las) 5 (5) a8y Joanl)
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HL Js¥) Gasdll Jhaa) i (5) oy Jsos

Model (1) Model (2)
6] t Test | P-Value B t Test | P-Value
NTa 0.032 | 0883 | 0378 | NONGAAPy | 0.561 | 16.198 | 0.000
BOOKVALx | 0.865| 24.001| 0.000 | BOOEKVALw | 0.395|11.413 | 0.000
R? iiatl falea 0.794 R? 33020 Jules 0.864
F iuh 1031.090 F iuh 1671.756
%3“' § s 0.000 E'EMI § s 0.000

Lgiall sgie by dun (puadsalll Ligies Gl (5) &) Jsandl (e iy
Al HLERY (pndeatll IS Eadla ) s e 585¢(0.000) ¢(0.000) ¢pmdgail
(R?) wasil) dalae of A Jgaalls Jlasy) dabatl) 23 i WS L duhl) Jae
byl (Sae IS5 pdn Lo sag (gl e (0.863) ¢(0.796) ¢(2)¢(1) cradgaill
L2 bl daaniill 55d) ge NON-GAAP iad) ela¥) uliial Laauiil 53kl
Ailas) dams il G oaadpaill 2aaill abee (g Goodll dagine (520 JLials
S gl el iy ¢(8.025) Steiger’s z ddlasls (8.439-) Hotelling’s t
Byaal) 53L) e @lld Jay Ml - uadgaill o (R?) wasil alae 8 G il Ligina
o slug . Jaall bl duawiil) 555840 (e NON-GAAP ol el alial daansiil
) Al b Jod o ¢ La

Entwistle et al., 2010; Albring ) cla)s 4] ciliagi b ae daml) el aéw,
ao AR s 8 et al., 2010; Venter et al., 2014; Ribeiro et al., 2019)
Adhaia Dol Js¥) Aalall @ jLaa) Aagii ety . (Clinchet al., 2018) dul il
ool ) Ysams 2l dlia (40 Lgtnpadas 5y Sl e juslial) i slagialy 4l G
Aol Jlae ) daiis o ol Gulall o8 ) ) @lls (635 (NON-GAAP i)
& oS Bgemr dindl Galiall e ) o0 (sag 52 LY i)l 5) Saally
el gl pgadl aas ga ST 8ygum dully (AN ol pnis
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H2a A8 (adll S el pajdll jLad) gl 2/8/4/6
bl Aliioall Aobuell Zpaal) il A ganil) 8yhall LA (i l) 138 Caagia
Dlaai¥) s adsai e slaieY b cdaal ilas 43l NON-GAAP ol ¢14Y)
z 3l (6S uns ¢oandgaill (R?) wanill dalas dad o slaicY) 55 .(4) 5 (3)
Gl L5l 5okl Cus o (S S Juad¥) sa ST s Jalaa 4l (3
el b o)l Lisiea (520 LAR) al Cagas I3 deny Aabiiaal) Lbial) Aol

S il Jo¥ el Gapall ld) il (6) ady Jsaad) peagg - Cpadgaill sl

(b WS H2a
H2a g.'im‘ uayll Jo¥ g—gﬂ\ Al lad) sl (6) a8 Js>

Model (3) Model (4)

B t Test P-Value B t Test | P-Value
NI -0.546 | -15.003 0.000 NONGAAPy | 0375 | -0.205 | 0.000
R? baadl fabs 0.208 R? paadl tales 0.140
F iud 215.091 F fuh 86.401
3_335,_,3 5 g 0.000 Lj_,_,ﬂ 5 g 0.000

Lginall (giwe 3l Cun (padalll digiee Gludl (6) 8 Jsaall (e
Ol HLERY (pndeatll IS adla ) s e 585 ¢(0.000) ¢(0.000) ¢ pail
(R?) wasil) dalae of A Joaalls Slas) dalaill i i WS Lduhall Jas
Bagall palaad) M nds Lo sa9 ¢ sl Je (0.140) <(0.298) ¢(4)¢(3) crndgaill
L Aoganl 80l 50U pe cpndpaill DI Aliiceal) Aodial) Apaaal) clahilly A gl
On Gl Ligine (g3a ,Lidlis -NON-GAAP il o) bl Lgie Jaal) lal
«(12.142) Hotelling’s t dflas) s <l Cus padgaill aaaill alas
(R?) waaill alaa 8 (39 dl) dugina Ao Ja Lasg (10.758) Steiger’s z dilas)s
Adainll Aaml by Ll sard) saby e @l Jy Jally . uadsalll o
oady by ¢ iy .NON-GAAP il oY) Gulial lgie Jaall ilial Gl
BN Aal) (Rt g g el Gl
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Leung & Veenman, 2018; Bentley «luhs 4] ciliagi e g elld Calidsg
L ae B IS s gyl dais o) Y) «(Doyle et al., 2003 et al., 2018)
Aadhia & () LA dagsi ety . (Sinnewe et al., 2017) duly adl cilaags
leisie 25 oF e sitall e el Gubially dpainY b Ciats S SlgSall oY D
Ao o ¥) . lGal ) bladl Lass ally dabednl) dal) sl dganl
B8 P dpadll Bl ) Crcajen Al dalgall e 2all ) a8 il s
re sl e cdpalai®y) bl e el e Lalail Gl ¢ dalal)
dpal il Jaea 83L) ) (5ol Laa Loyt s clig )o€ (pug b SLiml cilaehsig ccayall
e 4l e sag . 5ndll b Dla Jleall QKA (e ISl i jang cdalad) dbidal)
oebiiall Do) pakall Cana o ) (Sinnewe et al., 2017) dudys 4d) <)lil L
Apalay) &l ) Gl anyy 8y aallall Auolai®Y) Aa3Y) 2ey Lo 5 3 OIS o
Aamaadall oSl (e Alding g 5¥) Boaband (yuall ol ¢lly 8 Lay cidsasiall Gl
el 3l o3 A Nl slady) e el )
H2b AW (a,all A0 el pasdll jlas) wils 3/8/4/6

SN Gl il JRA) by doganll spsda) Las) ) 13 Cangia
DhaadY) s adga e alaeYl @lldy (i) il 43k NON-GAAP Jiad)
z3saill o Cus ¢ Cpadgaill (R?) il Jalas daid o alaey) 25 WS (6) S (5)
biiall J2A) ileay L) 508all Cun (pe Jead) g0 ST s Jalas 4 (1)
Jsanll magrg - (aadgaill paanll CBlalea (8 39l dagine (g0 Hlial &5 el anyg
th WS H2D S8 Gapdll S e @l Gl sl z5s (7-4) ad,
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H2b AU Gadll A0 el all) JLad) milii (7) a8) Jgea

Model {5) Model {6)
B t Test | P-Value B t Test | P-Value
Nl 0.765 | 27.117| 0.000 NONGAAPs: | 0.944 | 65.750 | 0.000
R? aadl] Sales 0.582 R? waadl Sabes 0.891
F iud 735311 F b 4323.101
';-!,95"-‘3| § ghoa 0.000 Lg-n-dl 5 shoa 0.000

Lginall (g by Gom (Gaadsalll A Digina Gldl (7) a8y Jsaall (o s
Jae (Al HLEaY Cpndgaill Lndla ) ud e 585 ¢(0.000) ¢(0.000) ¢(pmdsail
«(0.582) ¢S (6)¢(5) crndsaill (R?) wanill Jabaa off ) i) iy LeS L2l
obiall el Jaall il Lganll 53084l 5003 ) el Lo g8 ¢ sl e (0.891)
S ¢ ndpaill yaaill lelea (o Byl Asina (30 JLaaly . daal) ilal lie Joad
Ju Lo (23.349) Steiger’s z Lilasly «(44.966-) Hotelling’s t dilas] dai
Bysaall 53l Ao elld Jay bl . uadgaill (s (R?) masill  Lelaa 3 Goall digina Ao
Gl Jgb aty by Jad) ila ge cdiadl Gebiall Ll 2l ileay 4zl
Y Aubal) ad e AEY eR))

(Barth et al., 2012; Bond et al., 2017; Ribeiro et «lulys e <lld (3éig
Chaty Al jealiall i Cus cdpilaia dagli Gapdl) JLOA) dagli yiady .al., 2019)
G5 o i) oped ALl Qe S GsSal) Jaal il el
Jadll dlar Lgain phe ST cdphanYl chay il diadl oY) Gulia o)
i ¥ 65 eyt yualic o oyen (sgims 2y ¢ Jall Jal) ila oo i)
i) oL gl
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H3 Gl ajdll jLas) qilii 4/8/4/6
Ljlee NON-GAAP doad) ¢l (abiial Zjhpaiasy) Ll G dll 138 Caagia
o Alae Yl s (8) 5 (7) eVl didas adses o slaeYl (Ja il
Iy Ja canlgll (e lasy) Jalae dad gl LalS 4l Cuns o B) syl Jalas Ao
o @lly Js Gaall e laady) Jelaa A i) 13l A yaind SS1 puiall of e
H3 Gl il jlasl &35 (8) dsas pdass -Auhain) Cus e Jii uxiall of

teh WS
H3 Gl Gaydll jLad) qili (8) ad) Jgaa
Model {7) Muodel (8)
B t Test | P-Value B t Test | P-Value

Nlx 0.763 [27.117| 0.000 NONGAAPy | 0.064 | 83408 [ 0.000

R? yaadl Jalss 0.582 R? yaadl Jalss 0.920

F i 735311 F i 6971.962

':-!.95"-‘3' 5 ghens 0.000 L_gﬂ-dl 5 ghens 0.000

(7) cendoaill R? dpnsial) 5y3ial) o (8) oy Joaadls plasiy) Jilas il (e ey
Jaall dlal laaiy) dalee dad ol Ll . Jsill e (0.929) ¢(0.582) ¢S (8)
el e adl e il gy Mgl e (0.964) ¢(0.763) ¢cilS dadl el (uliias
oebiall Als 8 laady) dales of V) ¢(0.763) Jaall ilal jlassy) dales 5345 (g
ST e dasn el Gty 4 e Ju manall aalll (e 4585 (0.964) s
LGB Aupal) (ad Jad ol dl o ey (Jaall dla 0

(Ribeiro et al., 2019; Janin & Disle, «luhs 4] cliag L xo ld 38
Claal Al o Gus (dailaia (2,al LIS dagii ady .2020; Gee et al., 2021)
(3l e o Wk 5,80 e paaliall bl e dexs Alls cdoad) ebial)
b)) BLail) e ST 8ypemn Ly cdand) (ebiiall 256Sall ualiall dnjhyaind ] ud
(A il
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Lauleal) Jala3 9/4/6

Jla b nll) chlasy) £l e sale) o dbaal) didas 3 Gl acie)
cleladl J) s ) Gl$Ha) die tleay e d Give S Auhall die audds
U b kil Balely Aeadlly el cile Wl ) e ) S Aige g edye i)
ellyg (H3 Gl Liajilly (H2b (H2a due syt S ajilly (HL Jo¥1 dll) andl
p S i) e
Lo lial) il die aladiul dad) (ag b jLas) gl 1/9/4
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