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Abstract: 

This study examines the effect of litigation risk and professional 

responsibility risk management mechanisms on audit quality, and the 

Moderating Role of Audit Firm Size and Auditor's Gender. Based on 

an Experimental design (2×3) within group in the Egyptian professional 

practice environment, using a sample of (636) observations, from (106) 

participants; by taking (6) observations for each participant. The 

fundamental analysis reveals that high litigation risk positively affects 

audit quality. results reveals also that the professional liability risk 

management mechanisms affect audit quality, and Professional 

Insurance mechanism with effective Knowledge-Transferring Role of 

Audit Insurers comes at the front of the professional liability risk 

management mechanisms in terms of its positive effect on audit quality, 

followed by the self-insurance mechanism through Professional Risk 

Fund,and finally Professional Insurance mechanism with Non-

Effective Knowledge-Transferring Role of Audit Insurers. The findings 

supported also the moderating role of Auditor's Gender on the litigation 

risk and audit quality relationship, as in average audit quality increased 

for female auditors compared to males in case of a high litigation risk, 

while this average decreased for female auditors compared to males in 

case of a low litigation risk. The results of the additional analysis 

supported the existence of a statistically significant interaction effect 

for the litigation risk and professional responsibility risk management 

mechanisms on the audit quality. 

 

Keywords: Litigation Risk, Professional Responsibility Risk 

Management, Audit Quality, Audit Firm Size, Auditor's Gender.  
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