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Abstract

Study Objective and Methodology: This study aims mainly to examine
the impact of investment efficiency, management independence, and
foreign ownership on the inclusion of companies, the relative weight of
the disclosure level, and the Companies remain in The Egyptian Index of
Corporate Responsibility (ESG), Additionally, measure the impact of this
on the accuracy of financial analysts' forecasts as measured by the
expected dividend, This is based on the design of a pilot study for two
samples, one of which includes companies listed and listed in the Egyptian
ESG index during the period from 2013 to 2019, and the other consists of
some companies listed on the Egyptian Stock Exchange and not listed in
the Egyptian ESG index during the same period.

Study Results: The study finds a significant positive effect of investment
efficiency, the management independence, and foreign ownership on the
inclusion of companies, the relative weight of the disclosure level, and the
Companies remaining in the Egyptian ESG index. In addition, investment
efficiency has a significant positive impact on the accuracy of financial
analysts’ predictions, as measured by the expected dividends for
companies listed in the Egyptian ESG index, compared to other companies
not listed in the same index. Moreover, there is a significant positive
impact of the management independence and foreign ownership on the
accuracy of financial analysts’ forecasts as measured by the proposed
dividends, and it is noted that this positive impact increases for the
companies listed in the Egyptian ESG index compared to other companies
not listed in the same index.

Study Importance and Contribution: The study derives its importance
through, first, highlighting the critical role of investment efficiency in
enhancing the companies' ability to fulfill their environmental and social
responsibilities, in contrast to previous studies, which focused only on the
positive impact of including companies in the sustainability index on their
investment efficiency. Second, highlights the importance of the board's
features, the ownership diversity in the companies included in the
Egyptian ESG index requirements, and the increase of their stay in the
index for successive periods. Finally, it provides practical evidence of the
importance of including companies in the Egyptian ESG index, the
disclosure level and their stay period to improve the relationship between
investment efficiency, management independence, and foreign ownership,
on the other hand, the accuracy of financial analysts' forecasts of expected
dividends.

Keywords: Investment Efficiency - Dividends - Egyptian Index ESG -
Foreign Ownership — Management Independence.
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Usemall Sy (Www.Cre.org.eg) Sl ddgiuad (Gpemnll 3Spall ol el
A A el 3glly S Adginn e B Anpaal) SIS oy e
taafpal) by dadla lad) /¢
23e3 ] zls)) 59 pae (e U Multicollinearity Test ja) Jas A
Variance (plall adcai Jalas il &8 Guoa cdahpall dsid) cpsiadl o s
(e il racags (Karg (Al Shstiad) (e paie S Inflation Factor (VIF)

: Jal Jganll Pla

Byl (2 isai el (VIF) dalaa (¥) by oo

DP;; ESGi; Al il
© ® (C)) 3 @° @*
VIF | VIF | VIF | VIF | VIF | VIF | VIF | VIF | VIF | VIF | VIF \VIF
To. To. To. To. To. To. To. To. To. To. To. To.
1.014 1.005 1.315 1.315| INVEFFE;.
986 995 761 761
1.083 1.185 1.185 1.113 BIND:;.1
923 .844 .844 .898
1.130 7.559 7.559 7.411 FOROW .1
.885 139 139 145
2.825 | 2.835| 2.845 | 3.222| 1.684| 3.303 | 3.222| 1.684 | 3.357 | 3.222| 3.296 | 3.357 F_SIZE,
.345 333 | 332 | 310 | .594 | 303 | 310 | .594 | 298 | 310 | .303 | .298
2.867 | 2.885| 2.890 | 1.797 | 2.738 | 1.802| 1.797 | 2.738| 2.245| 1.797 | 1.856| 2.245 LEV,
339 330 | 327 | 556 | 365 | .555 | .556 | .365 | .445 | 556 | .539 | .445
2.604 | 2.630 | 2.742 | 1.732| 1.416| 1.745| 1.732| 1.416| 1.745| 1.732| 1.722| 1.745 BVAi
384 | 385 | .365 | .577 | 706 | .573 | .577 | 706 | .573 | .577 | .581 | .573
1.202 | 1.191 | 1.199 | 1.540| 1.446| 1.596| 1.540| 1.446| 1.598| 1.540| 1.539| 1.598 OCFi;
832 | .840 | .834 | .650 | .692 | .627 | .650 | .692 | .626 | .650 | .650 | .626
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1.203 | 1.306 | 1.255| 1.203 | 1.306| 1.258 | 1.203 | 1.258| 1.258 SEGM;:
.832 | .766 | .797 | 832 | .766 | .795 | .832 | .795 | .795
1.183 |1.104 |1.104 ESGIND:.."
ESGDISCL:.
1"ESGCCi.1

845 | 906 | .906

“dependent Variable (ESGIND;,) "dependent Variable (ESGDISCLi) ‘dependent Variable (ESGCCi,)
2 iall (e cagiig Vo e B (VIF) dad o (V) oy dsaal) (e ey
A all sl Cprial (a1l dgmg pans oSal (Ko aila
) il aagh slasy) ¢/
: IS ilal) Sy el yiall sdgl agll slas) chya) &
Ll cpiial udagh clslasy) (¥) &) Jgta

Descriptive Statistics Vari
- ariables
Std. Dev‘ Mean Max ‘ Min ‘ N
Depend Variables
2.4098 | 7.75927 | 2619309 | 0 | 611 | DP;:
Independ Variables
454 .29 1 0 643 ESGIND: .1
1.734 3.2 7 1 643 ESGDISCLi+.1
01677 | .0085183 | .1796806 .0000 644 ESGCCir1
5,8729 | -19.071.9 | 8,647016 | -3,84946 | 520 INVEFFEi+1
17275 | 2509036 .80000 .00000 612 BIND;.1
6.0186 | .6269949 .863 .00 613 FOROWi;t1
Control Variables
2.4419 | 8.013363 | 3.424611 1.00 618 F SIZE;;
2.0297 5.49419 3.0811 -8.094 618 LEV:
78.351 18.2735 998.09 01 615 BVAi:
2,8336 4,64738 4,2310 -7,399 609 OCFi:
3.307 6.08 16 1 644 SEGE;;

(7.75927) DP;; deyoad) z¥) Taussia gl :daddll cpriall icagll clasy) -
Jug ¢(2.6193) dad lels ((0) dad Ja cualy LS (2.4098) 0538 (5)lae il pailyg

Aal) GG S5 o Glaad) G
ESGIND;,. yi3a) b AN 6las 5738 Caly 5 1 Alsall clyiall aagll slan -
Glae Cihaily (3.2) les bugians (7) sl 358 ely (1) sl 858 Ji G g
(sl il Jsa i) 13 S5 e glanadl Glady) jra Jus (1.734)
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