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Abstract

This research aimed to examine the role of unconditional accounting
conservatism on reduction of financial risks in Egyptian companies.
To achieve the objectives of this research, the necessary statistical
methods were applied to a sample of (25) non-financial companies
listed on the Egyptian Stock Exchange listed in the EGX 30 index for
the period (2014-2019) representing most of the economic sectors in
the Egyptian Exchange.

The research findings show that there is a negative statistical
significant  relationship  between  unconditional  accounting
conservatism and systematic financial risks; the unconditional
accounting conservatism hasn't significant effect on unsystematic
financial risks (of all types).

The research has come out with many recommendations; the most
important of which include that Egyptian companies should continue
to apply accounting conservatism on the financial statements to reduce
the financial risks which they are exposed; Companies must also put
maximum limits for the bearable losses as a result of dealing with the
risks which they are exposed.

Keywords: Unconditional Accounting Conservatism, Systemic
Financial Risks, Unsystematic Financial Risks.
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Kolmogorov-

Smirnov Shapiro-Wilk

Statistic df Sig. | Statistic df Sig.

Unconditional 183 | 150 | 000 | 835 | 150 | .000
Conservatism
Beta Coefficient | .165 | 150 | .000 | .608 | 150 | .000
Liquidity Risk 086 | 150 | .008 | 958 | 150 | .000
Solvency Risk 037 | 150 | 200 | 982 | 150 | .043
Cash Fl"l;visllz"w“sjde 201 | 150 | 000 | 752 | 150 | .000
Capital structure § = 2761 150 | 000 | 666 | 150 | .000
Risk
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N"[Fol:ieel The Dependent Variable Chl-Squgg Asymp.
1 Beta Coefficient 0.268
Liquidity Risk 0.206
) Solvency Risk 0.268
Cash Flow Downside Risk 0.203
Capital structure Risk 0.524
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Al 2 3las e uilad Ju L e © e
Autocorrelation Test Il LalayY) jlas) =y
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The . Durbin-Watson
Model The Dependent Variable value
1 Beta Coefficient 1.983
Liquidity Risk 1.752
) Solvency Risk 1.833
Cash Flow Downside Risk 2.098
Capital structure Risk 2.065
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Collinearity Statistics
Tolerance VIF
Unconditional Conservatism 941 1.063
Beta Coefficient .890 1.123
Liquidity Risk .898 1.113
Solvency Risk 738 1.355
Cash Flow Downside Risk 913 1.095
Capital structure Risk .849 1.178
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Minimu | Maximu Media Std.
N Mean . .
m m n Deviation
Unconditiona 85000
1 150 | -13400 | 7.1900 | 1.197867 | 1.1742161
Conservatism
Beta .95395
Cootficient | 150 | 96908 | 3.1791 | 858169 0 1.1057158
Liquidity 1150 1 0650 9634 490279 | M1 417507
Risk 0
Solvency 1150 | -0989 | 8405 | 509534 | 0% | 1857382
Risk 0
Cash Flow 10480
Downside [ 150 | 2.0445 | 21351 | .101863 | " 4617549
Risk
Capital 1450 | 30111 | 27052 | 344718 | 17997 | 5095625
structure Risk 0
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m .
Risk
Unconditional
Conservatis 1
m
Beta o
Coefficient --328- 1
Liquidity Risk .102 -.088 1
Solvency . -
Risk -.069 -.162- -.241- 1
Cash Flow
Downside -.045 -.162-" -.017 247"
Risk
Capital
structure .250” .046 -.013 -.369-" -.072 1
Risk
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Unstandardized Coefficients
Model 1 Sig.
B Std. Error
(Constant) 1.228 0.122 0.000
Unconditional Conservatism -0.309 0.073 0.000
R Square 0.108
Model Sig 0.000
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Model 2 A Unstandardized Coefficients Sig.
B Std. Error
(Constant) 0.465 0.028 0.000
Unconditional 0.021 0.017 0215
Conservatism
R Square 0.010
Model Sig 0.215
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Model 2 B Unstandardized Coefficients Sig.
B Std. Error
(Constant) 0.523 0.022 0.000
Unconditional Conservatism -0.011 0.013 0.405
R Square 0.005
Model Sig 0.405
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Unstandardized
Model 2 C Coefficients Sig.
B Std. Error
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