8131 de haxilly du pall iixig 2low )l dwlan il
2yl
&3gzudl JlacVl & oo ddoc abl

L daals — Aaulaall acd

- YUY -



The impact of the disclosure transparency, tax avoidance
and conservatism on earnings’ management:

Empirical evidence from the Saudi business environment

Nasr Taha Hassan"

Abstract:

The current study aims to deepen the understanding of earnings
management practices by analyzing some of the determinants that have not
received sufficient attention in Arabic studies. To achieve this aim, the study
examines the effect of variables related to the transparency in the disclosure of
the assessment of allowances and reserves, conservatism and tax avoidance on
both accounting and real earnings management practices. The study is based on
data from Saudi non-financial listed companies for the year of 2016, and the
use of the regression model to test the study hypotheses using the STATA
program. The results showed that disclosure transparency is negatively
associated with accounting earnings management, and conservatism is
negatively associated with accounting earnings management but positively
associated with real earnings management. Concerning tax avoidance, it is
positively associated with both accounting and real earnings management. The
study recommended that the various parties participating in the market should
pay attention to analyzing the impact of the three variables on the financial

statements as they can reflect the management's behavior in the field of

earnings management.

(*) Assaciate Professor, Benha University.
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) Tl Gda (1 )+ ) 000 4ad 3l a8 Glite  AeSoal) Gl o8 L (1) Y

ISSUE
GROWTH
LEV

BIG4

RD

CGQ

Aaidatl) Aoyl il — ¢

Lbagl clslasy) V- ¢

O O Cann Al sall Adlall e Ddngrd) GISHEN e die Oliln e duhiall coaaic)

(4S8 YY) ISyl L slagicd o3 28 5 lelad )T Jie aSy8 ) o Al Cutel 4555 V)Y

slean ) il U galipall aaisg Aadpal) 8 31200 oy il 38IS e il ilgs aral

Al hria aasl)
daal) il ddagl) il glany) (V) Jdo>
Part 1: continuous variables
Variables | Obs Mean Std. Dev. Min Max
AEM 106 245596.9 934265 -54122 2505940.5
REM 106 | 0.0022673 @ . .4305207 -+.0909663 +.8706343
CONS 106 2.215543 1.406081 «.021 4.03
TA 106 0.514286 1.048023 -1.125 2.385
CS 106 8.134451 1.49026 4.21 10.64
CFO 106 11.8561 13.17589 - 0.153 43.62
ROA 106 | +.1400095 & ..1208348 -+.13 <42
GROWTH | 106 | ..1173333 | ..0731998 - 0.05 .28
LEV 106 6.669619 2.607534 2.01 10.74
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RD 106 | 4.392142 2.519197 0 8.52

CGQ 106 4.8 0.7893522 3 6
Part 2: dummy variables
Variables 0 1
TRANS (22.64%) 24 (77.36%) 82
LOSS (84%) 89 (16%0) 17
ISSUE (21.7%) 23 (78.3%) 83
BIG4 (44.34%) 47 (55.66%) 59

zd) Bl ol bl due @l G ) Bl Slisles Gasads @il i
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Al azilae Gl ra paplat Le g0y el Bl S) JSi A ulaall tgalaally 3,355l
WY 513 djlae Juain oY) o conagl (Y2V 0, cen & se ;Graham, et al. 2005)
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Busall e Jgumall 8 Aahl) A 5,08 401K (S Lo 585 (6.669619) 5k cuen 4L
Sle bsie ey ) 5 (4.8) aly AaSsall ala 5oL Janssiad LaSoal) pUatl dawaillys . 3
el () elld a 285 ale <5 Al QIS 3 Laial) AaSoal) Ll 835 £ L)) uSag
Lol () Led Sli U A bl Alsall Epgend) I & GISHAN daSon A Guls
aal 8 e Lginabie oy A Luhll die 8 IS5 sae ol o, elld ) adlayl Aol i
IS yd e 31l LS, (55.66%0) Ly (59)Lgs ddasipal) cail€all aal 5l (60 dralyall 3l
Cald S Sl sae s (16%) iy 355 (17) Al 5558 DA 5lud s Al L)

(78.3%) sy 4$3a AY Ggaall o) aslal 3ayla e Lisailly

ol ) Jalas ¥ —¢
o8y Jsaall (s alinsall AN cluanally Lo i el 513 G BaaY) A iyl
sy @il HURY) ae il i ale J<dns . culpariall ol ¢y Bala V) Lol mslul (Y)
) magiy Aidal = LY 8ol 2 Laly) Ldled  dagine ADAe dgag are oLl Lul
asginall (ggima) dunalaal) Z LYY Bl (sina 5 obee JS0 Ty Leil - Luady) ddlidl 4ol
D53 A Al o (el Layaniis) WY1 80 G Lei Tyl 35a are aa (0.031
aasiuly sl sl J8 I o)l Slearadially cilasacal) ani bl Joa ddlad ST - Liad)
B pe sibes (< dai i Ll i) raagi ovalaall gl (alay Lasdy - ralaal) (liaind)
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O JalSs a1l A e G Las o) B cilislas (3 i€ < aya duyal
el ddadaly el Al

Bl y) (il i (Y) Jaa

AEM REM
Corr. Sig | Corr. | Sig
TRANS | _ 91104 | 0.031 0.0696  0.493

CONS | -0.2123 | 0.050  0.7330 ' 0.000
TA 0.2787 | 0.009  0.7015  0.000

Caal) Ghag A JLddly jlaad) mils v-¢

col) Bl lles (e dayall Cuindy Jaianlly 4ladll il eleall AV jLasY
alatiad a3 a8 5 Tadll stV Coslad alatialy JlasiV) Julas elyal a3 Aahall (g s ladls
Ly relaal) (3lsa¥) aladinls # WY1 )l Jo¥) 6 aalll uiiall (S G, HlaaiDU cndga
e Oladsall ey 5 A Lgall Clitall b Capal) 3k e Z LY B S
e LRl Ay g adll stV Coglad aladiaNy A culyaitia g Aldieall il yriall o
will caslall avygill 8 il ¥ el Jiawig , jlaad¥) adsad 8 Gagld) @lld cllalal ilg
cliiaall iyl G Jadll A Jala V) dgas aiey lihatV) Gailats = 3seill Agaal

Dlaad¥) adgail Agdiall wadll aoisl M) JKEN (o yey el aoisill oyl Aeally
sl pagads Aha (e Sla (Y o8y JSE) oY) zasail) o IS (e ey - sl e
zisall 8 ACa) el Jolaly (¥ o8y JS8) Sz dgall b ASE b 3 Y Laiy , ganlal
O a3 Y g Aenall dbaall clad¥) Lidl pladial pa Jlaadll sl elyal o3 JgY)
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J

¢ua Breusch-Pagan test Lol alaaia) a3 ag ,culd)ady) uilas Jaydy sl Laid
Lyt 4l dgag ade (uSen Laa Gaadsaill (CHIZ) auy 6US sl dugins pae milll Cinia|
VIF ad Gl o3, 5] clyaiad) oy I DLy ane Jayd jlodls . cld)asy) Gulany
23 VIF aad 8L oyl oadeatl doclliy ) v il el Jodall o) 2l 058 i
oS Lo €SB zagailly €,0F Jo¥) z3gaill wudll el dacigie aly Lain AAY Lgdle Jsuanll
Aiieal) el G SN Bl )Y) A5 3gag ple
oS L (padgaill dagine il riags 5, plaai¥) (oadga il BN Jeaall ayesg
(0.1077) Js¥) z3sail s m cuilS 28 Adj R-squared s el .ilall 8 4 41<y)
3 (e %)+ padt e IV £ 30all) 5508 GuSey Lay ,(0.6270) S 7 3seill Algiias 030
e PN Ao i Lo et o S 235l 5085 (Lol 2 LY 8)a]) alsl) yuanall b
Jalas vie HLae¥l 8 Gaall @b 335 o g L (Raa) 2 LY B)la)) sl i) 3 sl

V) (adsal il (Y) Jsaa
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Coef. P>|t| Coef. P>|t|
TRANS -0.8353584 0.014 +.0351176 0.532
CONS -0.1261775 0.066 0.756033 0.000
TA 0.172190 0.082 0.8380669 0.000
CS -0.3897493 0.842 -0.0018744 0.928
CFO -0.239253 0.495 -0.0170382 0.000
ROA +.9203877 0.773 +.5819952 0.058
LOSS +.6860948 0.047 0.0343641 0.713
ISSUE «.5117672 0.726 0.2158653 0.014
GROWTH 0.2201343 0.056 -0.1784135 0.653
LEV -0.2499582 0.017 -0.0088568 0.063
BIG4 0.1877555 0.004 +.1307434 0.051
RD -0.1028185 0.340 -0.0181827 0.092
CGQ -+.9953149 0.011 -0.7435796 0.045
Number of obs 106 106
Prob > F 0.0375 0.0000
Adj R-squared 0.1077 0.6270
Mean VIF 4,13 4.00
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Gy 3Bl Anliall wan Cpaliially Cumabally i) o i 4l ) daaill el s
ADle dpag Ao Dly Lahall il a1 ()a] Lals (e 5 - Cilad 2laad) 353 Y @lSal
Al i Y gl 5 dsled 5V Ley asd A Lobedl) lehally 2 Ll diled oy
Al - laly) doaciliin) (o ABle Sgag pae Gl (S 28y Aol ()bl 7kl ae Aol
7 Lad) Claglas Jalat o) daiie 50y oy ,cililand) () duailly )00 dalaidy| cld il
o B iy LIS (e cppaianall €a o Sleaiadlly Clagead) ard LLa Jya
ol Bl Caagy dalaiBY) cbleal)

V) B e amy Al e il alaall Jaaatll o ) eds 4l pll) caesd LS
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b bl ae Aol el Gumy 5B Laatly Dot <Y1y A0 Ll adSs SV (05
Laanll oL Watts (2003); Guay & Verrecchia (2006); Hansen, et al. (2017) dalud) calulyal)
On e salad) Laaill o Cus, 3lEan) aladiuls mll 51 Zlad s e iy el
DY) G e ol AnlKa) @llin (08 Jally Sl ol Dl DA sl dalie
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(*) Financial Accounting Standards Board(FASB), and International Accounting Standards
Board(IASB) (2010). Financial statement presentation .Staff draft of an exposure draft:
Joint project of the FASB and IASB. Norwalk, CT:FASB
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.(coef. 0.172190) dualaall L1 8 ga ADall o (5531 (COEF. 0.8380669) il
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Al gy (Sasg Ausra ST LGLES) 09 g Aiiiall mo)l) 513 deoles ST (S0 5laY)
8 5 Greabaally HIY) (s mlladll (& b dsag (M s g ASGD dphas Bl (B dacil
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